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EXECUTIVE SUMMARY

The Office of Congressional Ethics (OCE) has alleged that Representative
Fortney “Pete” Stark violated Maryland criminal tax law and ethics rules of the House of

Representatives by intentionally filing a false application for a Maryland property tax
credit.

The evidence clearly establishes that Representative Stark did not receive a tax
credit as a result of filing an application for the credit. The evidence also establishes that
he did not file a false application for the Maryland property tax credit.

Representative Stark did not seek out the Maryland property tax credit. The State
of Maryland required every homeowner in Maryland to fill out a form to determine their
eligibility for the tax credit.

Therefore, Representative Stark did not violate House ethics rules. Nor did he run
afoul of Maryland’s criminal or tax laws.

Since 1977, the State of Maryland has had a property tax credit, called the
Homestead Tax Credit (Credit), which limits tax assessment increases on one’s home to
10 percent or less per year. Previously, the Credit could be automatically triggered
without a homeowner applying for the Credit whenever property values rose
substantially. According to Maryland’s Department of Assessments and Taxation, the
Credit was unique in that it was the only tax credit in Maryland’s history for which a
taxpayer did not have to apply, and most people did not even know they were recetving
the Credit. As a result, the Credit was provided on a widespread basis to homeowners,
whether they knew if or not.

In 2007, Maryland enacted a new law requiring all homeowners to submit a one-
time application to verify their eligibility or continued eligibility for the Credit. The
applications required by the law were mailed to Maryland homeowners in stages. One-
third of homeowners received the application in January 2008; one-third of homeowners
received the application in January 2009; and the remaining one-third of homeowners
received the application in January 2010.

Representative Stark owns a home in Anne Arundel County, Maryland. It is the
only home that he owns. He rents living accommodations in his congressional district.

Representative Stark did not receive the Credit for his Maryland home between
the time he purchased it in May 1987 and July 1, 2006, because his property taxes did not
increase more than 10 percent in one year at any time during that period. However,
between July 1, 2006, and June 30, 2009 (i.e., Maryland tax bill years 2007-2009), his
property taxes did increase more than 10 percent each year. As a result, the Credit was
automatically triggered and applied to Representative Stark’s tax bill for those tax years
by Maryland tax officials, even though he had taken no affirmative action to seek the
Credit.



Following passage of the 2007 law, Representative Stark received the Homestead
Tax Credit application from Maryland’s Department of Assessments and Taxation in
January 2009. In compliance with Maryland’s legal requirement, he submitted the
required application electronically in February 2009.

With respect to one question regarding voter registration, Representative Stark’s
response, as initially recorded electronically by Maryland, indicated that he was
registered to vote at his Maryland property address. This mistaken response was soon
corrected in March 2009.

Maryland did not grant a Homestead Tax Credit to Representative Stark as a
result of his application. His tax bill, which was issued in July 2009, reflected that
Representative Stark received no tax credits whatsoever.

These facts were available to OCE, and in many instances, were known to OCE or
in its possession.

The Committee on Standards of Official Conduct (Standards Committee)
concludes that OCE conducted an inadequate review, the result of which was to subject
Representative Stark to unfounded criminal allegations.

Maryland issues its tax bills on a fiscal basis, which runs from July 1 to the
following June 30. OCE failed to acknowledge this key point. As a consequence, OCE
erroneously found that Representative Stark received $3,769.79 in tax credits as a result
of his Homestead Tax Credit application. OCE relied on an irrelevant document, which
was from and issued in the tax year before Maryland mailed Representative Stark the
required Homestead Tax Credit application.

A search of the Internet or retrieval of Representative Stark’s publicly available
tax bill issued on July 1, 2009, would have made clear that Representative Stark received
no tax credit as a result of submitting the required application and that Maryland did not
classify his property as a principal residence. The first page of the first document OCE
appended to its Findings noted that Maryland had classified Representative Stark’s home
as not being a principal residence. OCE’s own summary of its staff's interview with
Maryland tax officials indicated that Maryland had removed any Homestead Tax Credit
previously associated with Representative Stark’s Maryland residence (and automatically
provided by Maryland tax officials) by May 1, 2009. OCE’s own summary of its staff’s
interview with Representative Stark noted that Representative Stark told OCE’s staff that
he did not receive a tax credit after he filed the newly required application form.

It is apparent from OCE’s work that they treated Representative Stark
inconsistently with the way they treated four other Members of Congress with similar
situations whose cases were properly dismissed.

First, OCE ignored a conclusion that it had reached in four similar matters.
Maryland’s application form, OCE had previously opined, is vague, unclear and subject
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to misinterpretation. OCE had concluded previously that the form, as worded, put
Members of Congress at risk of making mistakes when filling out the form.

Second, OCE omitted favorable information from Representative Stark’s report
that it included in the four other similar cases without explanation. OCE omitted from a
witness interview summary, appended to its Findings in Representative Stark’s case, a
paragraph that it had included in witness interview summaries of the same interview in
every other similar case it reviewed. That paragraph would have been favorable to
Representative Stark.

The Standards Committee notes that OCE reported that Representative Stark was
belligerent and rude to OCE Staff and videotaped his interview. It is the Standards
Committee’s understanding that OCE routinely does not use a court reporter with
witnesses.

The Standards Committee finds that Representative Stark provided overall
truthful answers and, at the worst, made a mistake when answering one question that had
no bearing on the approval of the application. That mistake was corrected before
Maryland adjudicated Representative Stark’s application.

In sum, Representative Stark’s responses on his application, taken as a whole, did
not establish his eligibility for the Homestead Tax Credit or evince an intent to lie or
evade payment of Maryland property taxes. Maryland did not, in fact, grant any tax
credits, including the Homestead Tax Credit, to Representative Stark as a result of his
application.

Accordingly, the Standards Committee finds that no further action in this matter is
warranted. The matter is dismissed and the Standards Committee considers it closed.

Vi1
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L. BACKGROUND

A. Procedural History

Sometime between the end of May and early June 2009, the Office of
Congressional Ethics (OCE) began preliminary reviews into allegations regarding the
conduct of Representative Fortney “Pete” Stark and four other Members of Congress.’
OCE reviews alleged that these Members may have improperly received a property tax
credit on homes owned in Maryland in violation of state law.

On June 26, 2009, four members of OCE’s Board voted to terminate all of the
reviews except for the one regarding Representative Stark. Representative Stark’s
situation was not materially distinguishable from the terminated matters, yet in contrast to
the other matters, OCE’s Board, on June 26, 2009, voted to initiate a second-phase
review with respect to the matter involving Representative Stark.’

On August 5, 2009, OCE’s Board voted to extend the second-phase review
concerning Representative Stark for an additional 14 days.* It also forwarded to the
Committee on Standards of Official Conduct (Standards Committee) the reports and
findings for the terminated matters. OCE’s cover letter to those terminated matters
highlighted that its reviews uncovered several facts about the manner in which Maryland
administers the Homestead Tax Credit that, in its judgment, “place Members of Congress
who own homes in Maryland at risk of being accused of improperly receiving the credit
at no fault of their own.™ No apparent explanation has been offered by OCE as to why
this fact did not protect Representative Stark.

" OCE’s records are conflicting regarding the exact date that OCE authorized and initiated its preliminary
review regarding Representative Stark. In a letter to the Standards Committee on June 2, 2009, OCE stated
that the Board had initiated a preliminary review without specifying when QCE’s Board authorized it. See
COS. 0001 (Letter from David E. Skaggs (Chair of OCE’s Board) and Porter J. Goss {Co-Chair of OCE’s
Board), to Chair Zoe Lofgren and Ranking Republican Member Jo Bonner of the Committee on Standards
of Official Conduct, June 2, 2009). However, in another letter from OCE fo Rep. Stark on June 5, 2009,
QOCE stated that that OCE’s Board authorized a preliminary review on May 29, 2009, and that it would
initiate such review on June 5, 2009, See COS. 0002-0003 (Letter regarding request for information from
Leo Wise (Staff Director and Chief Counsel to OCE) to Rep. Pete Stark, June §, 2009). And, finally,
OCE’s Report and Findings in this matter (OCE’s Review No, 09-9030) states that OCE’s Board
authorized and initiated a preliminary review on June 5, 2009. See OCE Findings 9 6. The documents
designated with “COS.” numbers constitute the documents collected by the Standards Committee in the
course of its investigation. Pertinent portions of the documents collected by the Standards Commitiee can
be found at Appendix A. The Standards Comunittee notes that certain personal information, such as home
addresses and other private information, has been redacted from the documents collected by the Standards
Committee. The Standards Committee has redacted this information based on privacy considerations and
because the information is irrelevant to any question at issue in this Report. OCE’s Report (Report) and
Findings of Fact and Citations to Law (Findings) in this matter can be found at Appendix B.

% Three of the Members represented a state other than Maryland and one represented a district in Maryland.

*> OCE Findings 1 7.

“Id. at g 8.

% See COS. 0004 (Letter from David E. Skaggs (Chair of OCE Board) and Porter J. Goss (Co-Chair of OCE
Board), to Chair Zoe Lofgren and Ranking Republican Member Jo Bonner of the Standards Committee, ef
al. August 5, 2009},



By OCE’s count, the second-phase review ended on August 28, 2009.° OCE’s
Board adopted findings and voted to refer only the matter involving Representative Stark
to the Standards Committee for further review on October 23, 2009.” Three weeks later,
OCE transmitted to the Standards Committee a report and findings (OCE Report and
Findings) on November 12, 2009, which contained OCE’s findings adopted earlier and
recommended further review of allegations involving Representative Stark.®

In mid-November 2009, the Standards Committee sent OCE’s Report and
Findings to Representative Stark to provide him with an opportunity to respond to OCE’s
allegations. Representative Stark’s counsel submitted a response on December 1, 2009,
which Representative Stark formally adopted by oath or affirmation.’

On December 24, 2009, the Chair and Ranking Republican Member of the
Standards Committee issued a statement announcing they had jointly decided to extend
the Committee’s consideration of OCE’s transmittal for a 45-day period."

B. Summary of OCE’s Allegations

OCE’s Report and Findings asserted that Representative Stark may have violated
Maryland state law and the Code of Ethics for Government Service by intentionally
misrepresenting information on an application to establish his eligibility for a property
tax credit, the Homestead Tax Credit (Credit), for a house that he owns in Maryland."
Maryland provides the Credit to homeowners who can establish that the home is their
“principal residence.” “Principal residence” is defined as the location where a
homeowner is registered to vote, among other criteria.® OCE asserted that
Representative Stark misrepresented that he was registered to vote in Maryland on his
application for the Credit, even though he is registered to vote in California.” By doing

% OCE Findings § 9. Given the conflicting dates as to when the preliminary review began, see supra .1,
this Committee expresses no opinion on whether OCE’s determination that its second-phase review ended
on August 28, 2009, is accurate because it has no bearing on the Committee’s ultimate conclusion in this
atier.

" 1d. at 9§ 10.

¥ “Upon the completion” of a second-phase review, OCE is “authorized and directed” to transmit a written
report to this Committee. See H. Res. 895, Section 1, clause (e}2XC). In contravention of this directive,
that did not occur here until more than two months after the second-phase review ended, which OCE
determined was on August 28, 2009, Despite the Standards Committee’s continuing concerns with QCE’s
adherence to its authorizing resolution, the Committee has nonetheless concluded, as it did recently in
another matter with similar flaws, that “on balance, the public interest [is] served by publication of OCE’s
Report and Findings in this case, and thus the Standards Committee [has] declined to withhold publication
of OCE’s Report and Findings.” See House Comin. on Standards of Official Conduct, In the Matter of
Representative Sam Graves, H.R. Rep. No. 111-320, at 23 (2009). '

Representative Stark’s response to the allegations in OCE’s Report and Findings can be found at
Appendix C.
' House Rule X1, clause 3(b)}(8)(A), and Standards Committee Rules 17A(b)(1) and 17A(c)(1).
! See OCE Report and Findings 99 1-3, 15, 17.
2 OCE Findings 7 1.
B Id at §92-3, 15.



50, OCE claimed that Representative Stark received $3,769.79 in Homestead Tax Credits
in 2009."

C. Summary of Representative Stark’s Response to OCE’s Allegations

In his response to OCE’s Report and Findings, Representative Stark asserted that
he violated no laws or applicable standards of conduct. Rather, he contended that OCE’s

allegations were fundamentally flawed. Representative Stark raised four main arguments
to OCE’s allegations.

First, Representative Stark claimed that he did not indicate on his electronically-
filed application that he was registered to vote in Maryland to establish eligibility for the
Credit."*  Representative Stark responded to OCE’s allegation of “intentional
misrepresentation” as “nonsensical,” given that other responses on his application
showed that he did not fully meet the requirements to receive the Credit.”® Further,
Representative Stark asserted that Maryland may have made an electronic data-entry
error in compiling his on-line response, or that he may have mistakenly indicated his
voter registration in his application.” Because ecither of these scenarios is a more
plausible explanation of the mistake, OCE’s conclusion that Representative Stark
committed an intentional misrepresentation was in error, according to him.*

Second, Representative Stark asserted that OCE’s allegations were factually
flawed because he did not, in fact, receive a Homestead Tax Credit as a result of his
application.” Rather, Maryland ultimately determined he was not eligible.”

Third, despite Maryland’s denial of his application, Representative Stark
maintained that he nonetheless may be eligible for the Credit because his Maryland home
is the only home that he owns.”

Fourth, Representative Stark raised procedural arguments that OCE violated its
obligation to complete its review in a timely manner and refer this matter to the Standards
Committee within 89 days as is required by OCE’s authorizing resolution.” As such,
OCE transmitted its Report and Findings after the matter terminated, rendering it legally
invalid.”

% 1d at 99 1-3, 15, 20.
: Rep. Stark Resp. to OCE Report and Findings at 2.
Id.
"7 Id.
*® .
¥ 1d. at 3.
20 Id. .
2! 1d. Representative Stark rents living accommodations in his congressional district. See id. at 3, n.3.
2 1d. at 3-4.
PId.



1L JURISDICTION OF THE STANDARDS COMMITTEE

House Rule X1, clause 3(a)(2) vests jurisdiction over the matters addressed in this
. Report with the Standards Committee. The Standards Committee may investigate any
alleged violation by a Member, officer, or employee of the House of Representatives of
the Code of Official Conduct or of any law, rule, regulation, or other standard of conduct
applicable to the conduct of such Member, officer, or employee.”® Sole and exclusive
authority over the interpretation and enforcement of the Code of Official Conduct lies
with the Standards Committee.”

The Standards Committee conducted its investigation in this matter pursuant to
Standards Committee Rule 18(a), which authorizes the Standards Committee to consider
any information in its possession indicating that a Member, officer, or employee may
have committed a violation of the Code of Official Conduct or any law, rule, regulation,
or other standard of conduct applicable to the conduct of such Member, officer, or
employee in the performance of the duties or the discharge of the responsibilities of such
individual. Standards Commitiee Rule 18(a) authorizes the Chair and Ranking Minority
Member to jointly gather additional information concerning such an alleged violation by
a Member, officer, or employee.

The instant Report is authorized under House Rule XI, clause 3(a)(2), which
obligates the Standards Committee to report to the House its findings of fact and
recommendations, if any, for the final disposition of any investigation and action as the
Standards Committee may consider appropriate under the circumstances; and House Rule

X1, clause 3(b)8)(A), which authorizes the Standards Committee to report on matters
forwarded to the Standards Committee by OCE.

III. FACTUAL FINDINGS

The Standards Committee reviewed the matter discussed in OCE’s Report and
Findings without prejudice or presumptions as to the merits of the allegations.” As such,
the Standards Committee’s findings and conclusions with regard to Representative Stark
were informed by, but made independent of, OCE’s Report and Findings.

A. Background Information on Representative Stark

Since January 1973, Representative Stark has represented the 13™ Congressional
District of California. As would be expected with this position, Representative Stark is
registered to vote in California.”’ He pays California resident taxes.” He has a California
driver’s license.”” With respect to living arrangements, Representative Stark rents
accommodations in his district, and has owned a home in Harwood, Anne Arundel

 House Rule X1, clauses 3(a)(2) and 3(b).

* House Rule X, clause 1{q), Standards Committes Rule 17A(a).
*¢ Standards Committee Rule 17A(a).

7 OCE Findings 1 30.

*1d. atq 32.

P Id at ¥ 31,



County, Maryland, since May 1987.*° Representative Stark does not occupy or own any
other residential properties.”

B. The Maryland Homestead Tax Credit

Since 1977, Maryland’s Homestead Tax Credit Program has existed to help
homeowners pay large state and county tax assessment increases on properties that
qualify as their “principal residences.”* The Credit limits taxable assessment increases
each year to 10 percent or less.” A “principal residence” is defined as the “one dwelling
where the homeowner regularly resides and is the location designated by the owner for
the legal purposes of voting, obtaining a driver’s license, and filing income tax returns.”*

In October 2007, the Maryland General Assembly passed a new law requiring all
homeowners to submit a one-time application to verify whether a homeowner should
receive or continue to receive the Credit.”® Through experience administering the
program over the years, the Maryland Department of Assessments and Taxation (MDAT)
learned that many homeowners who did not meet the requirements for the Credit were
nonetheless receiving it, whether they knew it or not, particularly with respect to rented
or vacation properties.™ Indeed, in explaining the basis for the new law, MDAT’s
Director noted that the Credit was “unique” because “it is the only tax credit in the
history of the state that you did not have to apply for . . . so most people didn’t even
know they were getting the credit.”” Thus, the purpose of the new law was to ensure that
homeowners were properly receiving these tax credits and to prevent substantial losses in

*® See Rep. Stark Resp. to OCE Report and Findings at 3, n.3; OCE Findings ¢ 19; and Maryland
Department of Assessments and Taxation, real property data regarding Rep. Stark’s home, at Bates No. (9-
9030_0002, which is appended to OCE’s Findings.

! See Rep. Stark Resp. to OCE Report and Findings at 3, n.3. The Standards Committee further
understands that Representative Stark uses a home owned by his in-laws as his mailing address in order to
ensure that he receives mail when he is not in his congressional district.

2 Interview of Mr. Robert E. Young, Deputy Director, Maryland Department of Assessments and Taxation,
by Standards Committee Staff, January 6, 2010 (hereinafter “Int. of Robert Young by Standards Committee
Staff*). The Maryland homestead property tax credit provisions, as amended, are codified in the Md. Code
Ann., Tax-Prop. § 9-105 (West 2009), and implementing regulations issued by the Maryland Department of
Assessments and Taxation (MD Assess, & Tax.}, which are set forth in Title 18, Subtitle 7, Chapter 3 of the
Code of Maryland Regulations (Md. Code of Regs. (2009)).

* See COS. 0005 (providing overview of the Maryland Homestead Tax Credit, June 2009, from the
Maryland Departinent of Assessments and Taxation’s Web site).

3 Md. Code of Regs., Md. Assess. & Tax. 18.07.03.01(B)(3).

352007 Maryland Laws Ch. 564 (S.B. 522) and Ch. 565 (H.B. 436), codified in Md. Code Ann., Tax-Prop.
§ 9-105(d)(6), (1) and (m).

* Prior to 2007, for example, homeowners obtained the Credit during settlement on new homes if the
homeowner indicated that the actual property address would be the location for receiving property tax bills.
In such cases, MDAT presumed that the property would be an owner-occupied “principal residence™ to
qualify for the Credit. See Int. of Robert Young by Standards Committee Staff.

37 Janel Davis, Homeowners Now Must Apply for the State Property Tax Credit, Gazette.net, Jan. 9, 2008,
available at http://www.gazette. net/stories/010908/montnew84301 32357.shtind (last visited Jan. 27, 2010).
(Gazette. Net is an online Maryland Community Newspaper.)
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tax revenue.® The new law directed MDAT to establish an application process to verify
‘that homeowners qualify for the Credit on their one “principal residence.””

Robert E. Young is the Deputy Director of MDAT.* Since 1978, Mr. Young has
been an employee of MDAT and has overseen the Homestead Tax Credit Program.*

When interviewed by the Standards Committee, Mr. Young explained that MDAT
informed all homeowners of the affirmative obligation to apply for the Credit by mailing
applications to all Maryland homeowners with updated assessment notices over a three
year period.” Beginning on January 1, 2008, MDAT mailed the first set of applications
to one-third of Maryland homeowners. On January 1, 2009, and January 1, 2010,
respectively, MDAT mailed applications to the remaining two-thirds of Maryland
homeowners.? MDAT’s cover letter to these mailings informed homeowners that they

could submit a completed application through the mail or electronically on MDAT’s Web
site.”

To evaluate eligibility to receive the Credit, the application requires that a
homeowner answer “yes” or “no” to five questions that closely parallel the definition of
“principal residence.”® Those questions ask, in relevant part: (1) will the real property
address identified on the application be used as the single, principal residence of the
homeowner for more than six months of the calendar year, including July 1; (2) is the real
property address identified on the application the address where the homeowner expects
to file his or her next federal and Maryland income tax returns; (3) is the real property
identified on the application the address from which the homeowner has received a
driver’s license; (4) is the real property identified on the application the address at which
the homeowner is registered to vote; and (5) is any portion of the principal residence
rented?® A homeowner will automatically receive the Credit without further inquiry if
he or she answers “yes” to all of the first four questions.”

3% Int. of Robert Young by Standards Committee Staff.
3 This directive requirement is codified in Md. Code Ann., Tax-Prop. § 9-105(d)(6).
z‘: Int. of Robert Young by Standards Committee Staff.

Id.
2 Int. of Robert Young by Standards Committee Staff; OCE Findings § 24.
% Int. of Robert Young by Standards Committee Staff.
“ fd. COS. 0006 (MDAT’s Web site welcome page to submit application for the Credit on-line, which
notes that the new law requires all homeowners to submit the one-time application).
4 Goe COS. 0007-0008 (blank copy of application for the Credit from MDAT’s Web site).
*COS. 0008.
7 Int. of Robert Young by Standards Committee Staff. Mr. Young further explained to the Standards
Committee Staff that when someone does not answer “yes” to all of the first four questions, then MDAT
gets an “exceptions report” for further review of the application. /d. Mr. Young added that a “no”
response to Question 4 pertaining to voter registration “has the least probative value” in MDAT’s review
because there are many acceptable explanations why someone may not be registered to vote at the
particular address. Id. OCE’s recitation of MDAT's review process, as set forth in its interview
memorandum, stated that MDAT automatically grants applications if someone provides a “yes” response o
Questions 1 and 2 regardless of other answers due to resource constraints. See Bates Nos. 09-9030_0007-
0008, 49 7 and 10, which are appended to OCE’s Findings. OCE’s recitation of MDAT’s review process
from notes taken during the interview is inconsistent with Mr. Young's explanation to the Standards
Comimittee Staff in his transcribed interview.



C. Representative Stark’s Application for the Homestead Tax Credit

On or about January 1, 2009, MDAT mailed to Representative Stark’s Maryland
address an application for the Credit, along with his assessment notice.” MDAT’s
electronic business records document that Representative Stark submitted a completed
application for the Credit through MDAT’s on-line submission process on February 6,
2009 A print-out of Representative Stark’s electronically-filed application from
MDAT’s electronic business records indicated that he answered “yes” to Question 1
(principal residence for more than six months during the year), Question 2 (location for
filing income tax returns), and Question 4 (voter registration 3 He answered “no” to
Question 3 (driver’s license) and Question 5 (residence rented).”!

With respect to Question 2, Representative Stark filed his California resident and
Maryland non-resident income tax returns for 2008 from his Maryland address.” He did
the same for his Federal income tax return for 2008.%

With respect to Question 4, MDAT’s electronic business records apparently show
that Representative Stark contacted MDAT in mid-March 2009, and requested that his
answer be changed to a “no” response.” The MDAT employee who received this call
and made this entry purportedly told her supervisor.” The supervisor, in turn, informed
Mr. Young, who is her boss.* Mr. Young did not speak with Representative Stark about

% 1nt. of Robert Young by Standards Committee Staff. It is the Standards Committee’s understanding that
Representative Stark did not receive the Credit for his Harwood home between the time he purchased it in
May 1987 and July 1, 2006, because his property taxes did not increase more than 10% in one year at any
time during that period. However, between July 1, 2006, and June 30, 2009 (i.e., tax bill years 2007-2009),
his property taxes did increase more than 10% each year. As a result, the Credit was automatically
triggered and applied to Representative Stark’s tax bill for those tax years by Maryland tax officials, even
though he had taken no affirmative action to seek the Credit. See also OCE Findings ¥ 20 (stating that
Representative Stark did not receive the Credit before 2006).
“ Int. of Robert Young by Standards Committee Staff; COS. 0009 (printed from MDAT electronic records
regarding Rep. Stark on January 4, 2010).
50 Int. of Robert Young by Standards Committee Staff; COS. 0010 (printed from MDAT electronic records
g?garding Rep. Stark on January 4, 2010).

Id.
2 OCE Findings § 32; Bates Nos. 09-9030_0024 and 09-9030_0026, which are appended to OCE’s
Findings.
53 Int. of Robert Young by Standards Committee Staff.
5% See COS. 0011 (printed from MDAT electronic records regarding Rep. Stark on January 4, 2010); OCE
Findings 9 28. Mr. Young told the Standards Committee Staff that the notations in this document about
contacting him and not answering questions are solely meant to remind MDAT employees that tax
informative is sensitive personal data and that only certain officials are authorized to respond to questions
regarding such information. Int. of Robert Young by Standards Committee Staff.
5% Int. of Robert Young by Standards Committee.
3 14, Mr. Young stated further that he did not know whether that information was accurate, but that is what
he was told happened. Jd. This is a classic “double hearsay” issue with respect to veracity of the
conversations alone (and not including the underlying electronic entry of the phone call). Additionally,
Representative Stark does not acknowledge such contact with MDAT in his response to the OCE Report or
in his interview with OCE. See Rep. Stark Resp. to OCE Report and Findings at 2, n.1; OCE Findings §
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this purported request.’” Nor did he have any further discussion with- any MDAT
employee about this purported telephone call.*®

D. MDAT’s Action on Representative Stark’s Application

MDAT did not find Representative Stark eligible for the Credit.” MDAT likely
found his application ineligible for the Credit by the end of March 2009,” although
OCFE’s Staff was told by MDAT that it removed the Credit associated with
Representative Stark’s Maryland residence on May 1, 2009.' In any event, MDAT
unquestionably disapproved of his eligibility before June 2009, when MDAT provided
counties with electronic updates to ensure that tax bills contained current assessment and
tax credit information.? In Anne Arundel County, Maryland, tax bills were issued on
July 1, 2009.%

Representative Stark’s property tax bill, which was issued on July 1, 2009, did not
confain a Credit.* Indeed, it contained no tax credit whatsoever.® The notation of “NOT
A PRINCIPAL RESIDENCE” on Representative Stark’s tax bill highlighted that he did
not receive any homestead tax benefit for the period July 1, 2009, through June 30,
2010.% Representative Stark, therefore, “never received a homestead tax credit for the
application which he submitted on-line.””

Furthermore, if Representative Stark had not responded to Maryland’s
requirement to submit an application, he would have continued to receive the Credit until
December 2012.%

35. Representative Stark’s initial answer to this question and whether he later called MDAT regarding his
response to this question are unclear. However, it is unnecessary for the Standards Committee to untangle
these issues because whether Representative Stark did indeed make such a phone call or not is immaterial
in light of the totality of factual findings and conclusions reached by the Committee in this matter. There
would be nothing discreditable, in any event, in Representative Stark making an effort to correct an error.

57 Int. of Robert Young by Standards Committee Staff.

58 14 Given the volume of issues that Mr. Young is responsible for addressing, he added that this purported
phone call was not something that he would have taken any special interest in unless it later became an
issue. Jd.

5% Int. of Robert Young by Standards Committee Staff.

5 14 Mr. Young was unsure of the exact date because it is not a required input in MDAT's records. [d.

61 $ee Bates No. 09-9030_0009, § 12, which is appended to OCE’s Findings.

%2 Jnt. of Robert Young by Standards Committee Staff.

% J4 In Maryland, property tax bills are issued on a fiscal year basis, which runs from July 1 through June
30 of the following calendar year. Int. of Robert Young by Standards Committee Staff; see also COS.
0012-0015 (MDAT’s “A Homeowner’s Guide To Property Taxes and Assessments,” last revised July 27,
2009, noting in Section I that tax bills are issued in July/August of each year in Maryland, and rendered for
the upcoming fiscal year, which is effective as of July 1); and COS. 0016 (“Property Tax Information,”
Anne Arundel County, Maryland, noting that taxes are due on July 1, and may be paid without interest on
or before September 30 of the tax year).

& COS. 0017 (Rep. Stark’s property tax bill from July 1, 2009, issued by Anne Arundel County,

57 Int. of Robert Young by Standards Committee Staff.
58 Soe Bates No. 09-9030_0008, § 6, which is appended to OCE’s Findings.
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E. OCE’s Interaction with Representative Stark

‘ In June 2009, OCE requested information from Representation Stark regarding
his application for the Credit®® Representative Stark could not locate a copy of his
electronically-filed application. In lieu of an exact copy, Representative Stark, in mid-
June 2009, provided OCE with the application filled out by hand, which represented his
best recollection of how he filled out the on-line form.”

On July 29, 2009, Representative Stark voluntarily agreed to an interview with
OCE’s Staff.” The interview did not go smoothly. OCE’s Staff claimed that
Representative Stark was “belligerent” and “frequently insulted them.”™ They also

indicated that Representative Stark was videotaping the interview and demanded a copy
of the tape.”

During the interview with OCE’s Staff, Representative Stark was shown a copy of
a print-out of his electronically-filed application, which OCE obtained from MDA 7
Representative Stark could not explain why his response in the on-line version pertaining
to voter registration differed from his recollection of his response, but acknowledged that
these responses differed, according to OCE’s interview memorandum.” Representative
Stark did not concede during the OCE interview that he contacted MDAT fo change his
response to the voter registration question.”

During the interview with OCE’s Staff, Representative Stark stated that he did not
receive a Credit after filing the application on-line.”

IV.  DISCUSSION
A. Overview
The Standards Commitiee finds that Representative Stark did not intentionally

misrepresent information on his application, or attempt to evade the payment of
Maryland property taxes by misrepresenting such information, in violation of Maryland

% See OCE Findings 1 25.

®rd.

7! See OCE Findings § 25; Bates Nos. 09-9030_0014-0015, which are appended to OCE’s Findings
(containing a copy of Representative Stark’s hand-written recollection of his application provided to QCE).
™ OCE’s Findings erroneously stated that OCE Staff interviewed Rep. Stark on May 29, 2009, see OCE
Findings § 34. OCE Staff’s interview memorandum of Rep. Stark contains the correct date of the interview
on July 29, 2009. See Bates Nos. 09-9030_0028-0029, which are appended to OCE’s Findings.

7 See Bates No. 09-9030_0029, ¥ 8, which is appended to OCE’s Findings.

7 See OCE Findings ¥ 36; Bates No. 09-9030_0029, § 8; Bates No. 09-9030_0031-0033, which are
appended to OCE’s Findings. While Representative Stark appears to have acknowledged receipt of OCE’s
request, he did not substantively respond to it. See Bates No. 09-9030_0035, which is appended to OCE’s
Findings.

”"Z See OCE Findings  35; Bates No. 09-9030_0029, § 7, which is appended to OCE’s Findings.

" See id,

7 See OCE Findings q 35; Bates No. 09-9030_0029, § 5, which is appended to OCE’s Findings.

" See OCE Findings § 34; Bates No. 09-9030_0028, 3, which is appended to OCE’s Findings.

9



law. Based upon the facts gathered during the Standards Committee’s independent
investigation as fully discussed below, the Standards Committee found that
Representative Stark did not receive a Maryland Homestead Tax Credit as a result of the
application that he was required to file. His responses, taken as a whole, did not establish
his eligibility for the Credit or evince an intent to lie or evade payment of Maryland
property taxes, and MDAT did not, in fact, grant him any tax credit, including the
Homestead Tax Credit.

As a result, the Standards Committee finds that Representative Fortney “Pete”
Stark did not violate any laws or other applicable standards of conduct in connection with
his application for a Maryland Homestead Tax Credit, and that no further action is
warranted in this matter.

The Standards Committee further finds that OCE’s determination that there is a
“substantial reason to believe” the allegations that Representative Stark, by his conduct
relating to his Credit application, may have violated Maryland law, House Rules, or other
applicable standards of conduct was in error and not supported by the “information then
known to the Board.”™ Accordingly, the Standards Committee finds that no further
action against Representative Stark is warranted and that the matter should be dismissed.

B. Specific Legal Provisions or Standards of Conduct

OCE’s Report and Findings stated that Representative Stark may have violated
the following legal provisions or standards of conduct.

I Willfully Providing False Information or Answer (Section 14-1004
of Maryland Code)

Section 14-1004(a) of the Maryland Code provides:

A person who willfully or with intent to evade payment of a tax under this
article or to prevent the collection of a tax under this article provides false
information or a false answer to a tax interrogation under this article is
guilty of a misdemeanor and on conviction is subject to a fine not
exceeding $5,000 or imprisonment not exceeding 18 months or bot R

a) Elements and Standard of Proof to Establish a Violation

To prove a criminal violation of Section 14-1004(a) of the Maryland Code in
connection with an application for a Homestead Tax Credit, it must be shown, beyond a
reasonable doubt, that an accused: “willfully” or with intent to evade payment of or
prevent the collection of a tax provided false information or answers on his or her Credit
application. Under Maryland criminal law, the term “willful” is accorded the meaning

 OCE Rule 9A.
% nMd. Code Ann., Tax-Prop. § 14-1004(a) (West 2009).
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provided by federal courts interpreting this term in federal criminal tax provisions.®
Therefore, “willfulness” may be established through proof of a “voluntary, intentional

violation of a known legal duty, not the result of accident or mistake or other innocent
__cause.”

b) Applicable Elements and Standards of Proof to Establish
Alleged Criminal Violations in Standards Committee Proceedings

Liability for a violation of Section 14-1004(a) of the Maryland Code requires
proof, beyond a reasonable doubt, that the accused acted with the requisite intent to
commit the act and knowledge that the act is a violation of the law. However, it has been
long established that this Committee need not adhere strictly to general criminal law
standards that require proof of the requisite intent to establish a violation to appropriately
execute its responsibilities in the non-ctiminal disciplinary context.® Rather, the Code of
Official Conduct and Code of Ethics for Government Service make clear that “Members
of Congress are expected to adhere to standards of conduct far more demanding than the
bare minimum standards established by our criminal laws.”*

2 Evasion of Laws (Paragraph 2 of Code of Ethics for Government
Service)

Paragraph 2 of Code of Ethics for Government Service provides:
Any person in Government Service should: * * *

Paragraph 2: Uphold the Constitution, laws, and legal regulations of the
United States and of all governments therein and never be a party to their
evasion.”

a) Elements and Standard of Proof to Establish a Violation

A Member who violates a state criminal statute or seeks to evade the requirements
of a state’s tax law may be found to have violated standards of conduct applicable to
Members of Congress under Paragraph 2 of the Code of Ethics for Government Service.*

As fully shown below, Representative Stark’s conduct did not violate Maryland
law under traditional criminal standards or under the more lenient standards applicable to

81 See Johnson v. State, 451 A.2d 330, 332 (Md. 1982).
2 Id: see also Cheek v. United States, 498 U.S. 192, 201 (1991) (declaring that Supreme Court precedent
conclusively establishes that the standard to meet the statutory “willfulness” requirement in criminal tax
offenses is the ““voluntary, intentional violation of a known legal duty’) (citing United States v.
Pomponio, 429 U.S. 10, 23 (1976); United States v. Bishop, 412 U.S. 346, 360 (1973)).
# See House Comm. on Standards of Official Conduct, Manual of Offenses and Procedures Korean
gzﬂuence Investigation, pursuant to H. R, Res. 232, 95™ Cong., at 35 (1977).

Id
85 Code of Ethics for Government Service, Paragraph 2.
% See, e.g, See House Comm. on Standards of Official Conduct, In the Matter of Representative James A.
Traficant, Jr., H.R. Rep. No. 107-594, at 4-12, 105-114 (2002).
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the Standards Committee’s review of alleged criminal misconduct. Nor does the
evidence suggest that Representative Stark intended or attempted to evade payment of
Maryland property taxes by providing false information.

C. The Record Unequivocally Shows That Representative Stark Did Not
Break Any Laws or Engage in Any Improper Conduct

1. The Record Shows That the Homestead Credit Application Was
Unclear

From its reviews of other Members who had been given the Credit, OCE
determined that the Credit application was unclear. In its review of this matter, OCE also
noted that the wording of Question 2 is vague because it allows a homeowner to answer
“yes” if he or she files a non-resident tax return from the Maryland property address, as
Representative Stark did, despite MDAT’s intent that this question only apply to a
Maryland resident tax return.¥” Moreovet, in its reviews of other Members, OCE’s Staff
expressed that the application was confusing in more direct terms.®

OCE’s observations regarding the ambiguity on the application were omitted from
the interview memorandum of MDAT officials only in Representative Stark’s matter,
despite the fact that the interview was of the same witnesses, and occurred on the same
date and time® OCE’s Report and Findings offered no statement identifying or
explaining the omission of this paragraph in this matter, but the paragraph was included
in all other interview memoranda of the MDAT officials in the matters that OCE
terminated.

87 OCE Findings § 32.

% Specifically, its interview memoranda of the MDAT officials used in its findings for other Members
stated that:

The Homestead Tax Credit Application asks whether the applicant’s “real property address” is
“the location where the homeowner(s) will file the federal and Maryland income tax return,” “the
location from which the homeowner(s) have received a driver’s license,” and “the location from
which the homeowner(s) are registered to vote, if registered.” The OCE staff pointed out that these
questions do not specify that the applicant must file a Maryland resident tax return, receive a
Maryland driver’s license, and be registered to vote in Maryland. [Emphasis in originai].
Representative 1 stated that despite the application’s ambiguity, it was [MDAT’s] intent to grant
the Homestead Tax Credit only to principal residences of property owners who were registered to
vote in Maryland, possessed Maryland driver’s licenses, and filed Maryland resident income tax
returns. Representative 1 stated that [MDAT] will consider changing the language of the
application to clarify this ambiguity. See, e.g., COS. (018-0019,9 2.

% Compare Bates Nos. 09-9030_0028-0029, § 2, appended to OCE’s Findings (OCE Staff’s interview
memorandum of MDAT officials pertaining to Representative Stark) with COS. 0018-0030, § 2, (OCE
Staff's interview memoranda of MDAT officials pertaining to other Members). Except for Representative
Stark, OCE’s interview memoranda pertaining to other Members contained identical text in Paragraphs 1
through Paragraph 11, and then noted fact-specific issues for each Member. Compare Bates Nos. (09-
9030_0028-0029, appended to OCE’s Findings with COS. 0018-0030.
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It is a fundamental axiom of our jurisprudence that the due process clause requires
that “all are entitled to be informed as to what the State commands or forbids.” Laws
must “give the person of ordinary intelligence a reasonable opportunity to know what is
- prohibited, so that he may act accordingly. Vague laws may trap the innocent by not
providing fair warning.”"

The determination that the underlying requirement at issue (i.e., the Homestead
Tax Credit application) is vague would make it difficult to draw the conclusion that a
“willful” violation subject to criminal sanctions had been committed. Under such
circumstances, the requisite intent to commit the act with knowledge that it is a violation
cannot be present.”

Moreover, OCE’s conclusion that there is a substantial reason to believe that a
“willful” violation was committed is at odds with its overall conclusion reached in its
reviews of other Members. From those reviews, it reached the overall judgment that the
manner in which Maryland administers the Homestead Tax Credit places “Members of
Congress who own homes in Maryland at risk of being accused of improperly receiving
the credit at no fault of their own.™ Such a characterization is the antithesis of the
standard required to demonstrate a “willful” violation under Maryland laws.™

2 The Record Shows That Representative Stark Provided Truthful
Answers

The record demonstrates that Representative Stark provided overall truthful
answers and, at most, made an inadvertent mistake regarding his voter registration
response, which was soon corrected. His answers, when viewed in total and in context,
evince no intent to lie or evade payment of a tax. Correcting an error is not misconduct,

First, the facts show that Representative Stark truthfully answered Question 1 on
his application regarding his Maryland home being his primary home. Representative
Stark owns only one home, which is in Maryland, and rents accommodations in his
congressional district.” Under these circumstances, the record plainly shows that
Representative Stark’s Maryland home could be viewed as his single principal residence
as this term is commonly understood.

Second, the facts demonstrate that Representative Stark truthfully answered
Question 2 on his application, as that question is worded, regarding the filing of income

% Lanzettav. New Jersey, 306 U.S, 451, 453 (1939).

1 Grayned v. City of Rockford, 408 U.S. 104, 108 (1972).

* If the applcation is vague or unclear, then one cannot have “fair warning” to willfully run afoul of what
is prohibited. See City of Rockford, 408 U.S. at 108; see also Satellite Broadeasting Co. v. FCC, 824 F.2d
1, 3 (D.C. Cir. 1987) (holding that traditional concepts of due process and fair waming apply to
administrative applications required by agencies).

% See COS. 0004

% See Johnson, 451 A.2d at 332 (“willfulness” is the voluntary, intentional violation of a known legal duty,
not the result of accident or mistake or other innocent cause).

% See Rep. Stark Resp. to OCE Report and Findings at 3, n.3; OCE Findings ¥ 19.
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tax returns from his Maryland property address. Representative Stark filed his Federal
income tax returns for 2008, and his California resident and Maryland non-resident
income tax returns for 2008 from his Maryland address.*

Third, the facts further show that Representative Stark truthfully answered
Question 3 on his application relating to his California driver’s license.”

At its core, OCE’s conclusion rests solely upon the claim that Representative
Stark “falsely” certified his response to Question 4 on the application to receive the
Credit® This claim is not borne out by the facts. First, Representative Stark did not
recall initially providing an affirmative response in his on-line application to this
question, but acknowledged that such a response would be a mistake” Second,
Representative Stark’s on-line response to this question was changed to a *no” response
before MDAT formally found his application ineligible for the Credit.'"” Nonetheless,
OCE appears to infer an intent to lie or evade tax payments from the fact that MDAT
changed Representative Stark’s response to this question two days after an article was
published in the New York Times on March 14, 2009, regarding Representative Eliot
Engel, who allegedly received the Credit."" Even if true, there are no facts to show that
this action was not the product of a mistake being discovered. Moreover, OCE did not
draw similar inferences regarding other Members, after learning during its other reviews
that some Members contacted MDAT contemporaneously with the publication of the
article in the New York Times to allegedly remove the Credit associated with their homes.
Yet in this matter, which merely involved a change to one response before any official
determination was made, OCE did draw such an inference. Third, if both Maryland
voting status and a Maryland driver’s license were absolute legal requirements for the tax
credit, as OCE described in its Findings, it would be nonsensical for Representative Stark
to claim one but not the other if his true intent was to purposefully provide false answers
to evade tax payments.'” Any reading of the above facts leads to the conclusion that, at
most, Representative Stark made a mistake when answering this question, which has the
“least probative value” in MDAT review.'® This mistake or inadvertent error was soon
corrected after he submitted his on-line application and well before MDAT officially
made its determination on his application.'”

% See Int. of Robert Young by Standards Committee Staff; OCE Findings § 32; Bates Nos. 09-9030_0024
and 09-9030_0026, which are appended to OCE’s Findings.

7 OCE Findings § 33.

* See OCE Findings §Y 1-3. 27-30.

% See OCE Findings § 35; Bates Nos. 09-9030_0029, § 7, appended to OCE Findings.

199 g0 COS. 0011 (printed from MDAT electronic records regarding Rep. Stark on January 4, 2010).
While Representative Stark does not acknowledge he contacted MDAT, his response in MDAT’s electronic
records was nonetheless changed to the correct response.

100 60 OCE Findings § 29; Bates Nos. 09-9030_0021-0022, appended to OCE Findings.

192 goe Rep. Stark Resp. to OCE Report and Findings at 2.

199 Goe Int. of Robert Young by Standards Committee Staff (stating that Question 4 pertaining to voter
registration “has the least probative value” in MDAT’s review because there are many acceptable
explanations why someone may not be registered to vote at the particular address).

194 1ht. of Robert Young by Standards Committee Staff.
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Mere mistakes or negligence fall far short of the requirement to prove a “willful”
violation.'”® Representative Stark’s answers overall also demonstrate that he did not
violate the more demanding standards of conduct applied in Standards Committee
proceedings. However, the record further shows that the totality of Representative
Stark’s responses were truthful and, when viewed properly in context, show no intent to
lie or evade tax payments.

On this basis alone, OCE’s allegations are not sustained. However, as discussed
below, the record shows that OCE erroneously concluded that Representative Stark
received tax benefits as a result of his Credit application. He did not,

3. The Record Shows That Representative Stark Did Not Receive 4
Tax Credit Based On His Application

The Standards Committee’s independent investigation conclusively established
that Representative Stark received no tax benefits as a result of his electronically-filed
application for the Credit in February 2009. MDAT did not grant Representative Stark’s
application and his “application never resulted in his actually receiving a homestead tax
credit for any tax year after its submission.”’™ MDAT unquestionably disapproved of his
eligibility before June 2009, when MDAT provided counties with electronic updates to
ensure that tax bills contained current assessment and tax credit information.'” Indeed,
Representative Stark’s property tax bill, issued on July 1, 2009, evidences that he
received no Credit or tax benefit of any kind as a result of his application.'”™ OCE’s
allegations are thus unfounded. Moreover, the record shows that OCE had evidence in its
possession to prove this fact.

OCE was in error when it asserted that, “in calendar year 2009, the year directly
affected by his answers on the 2008 application, Representative Stark received $3,769.79

in state and county tax [homestead] credits,” based on a document printed on May 5,
2009.73109

The May 5 document that OCE relied upon for this assertion is for il year 2009,
not calendar vear 2009.""° Maryland issues its tax bills on a fiscal basis, which runs in
Maryland from July 1 to the following June 30.""* Therefore, bill year 2009 in the
document relied upon by OCE corresponded to fiscal year 2009, which began on July 1,
2008. In other words, the bill was issued to Representative Stark on July 1, 2008, before
MDAT even mailed an application to Representative Stark for the Credit on January 1,

195 See Johnson, 451 A.2d at 332 (“willfulness” is the voluntary, intentional violation of a known legal
duty, not the result of accident or mistake or other innocent cause).
:g: Int. of Robert Young by Standards Committee Staff.
Id
"% COS. 0017.
% OCE Findings ¥ 20; Bates No. 09-9030_0005, which is appended to OCE’s Findings. See also OCE
Findings ] 1.
10 gee Bates No. 09-9030_0005, which is appended to OCE’s Findings.
U1 1t of Robert Young by Standards Committee Staff; see also COS. 0012-0015.

15



2009."2  As noted earlier, the Credit was automatically triggered and applied to
Representative Stark’s tax bill in bill years 2007-2009 by Maryland tax officials because
his assessments increased by more than 10% per year, even though he had taken no
. affirmative action to seek the Credit during that time.'”

Additionally, OCE’s allegations are inconsistent with the available evidence.
First, MDAT had removed any Credit associated with Representative Stark’s Maryland
residence by May 1, 2009, as documented in OCE’s interview memorandum.'™ OCE
omitted this fact from the body of its Findings."® Second, the very first page of the
exhibit that OCE relied upon for its erroneous conclusion shows that MDAT had
highlighted that Representative Stark’s Harwood, Maryland, home was not his “principal
residence” as of May 6, 2009.”""¢ This means that Representative Stark would not and
did not receive any Credit in July 2009. Last, Representative Stark reiterated to OCE that
MDAT found he was not eligible for the Credit approximately one month after MDAT
told OCE the same thing.""” These consistent statements from MDAT and Representative
Stark regarding the disposition of Representative Stark’s application should have made
clear that, as MDAT told the Standards Committee, Representative Stark’s “application

never resulted in his actually receiving a homestead tax credit for any tax year after its
submission.”'"®

V. CONCLUSIONS

In view of the Standards Committee’s findings of fact in Section IIf, and
conclusions reached applying those findings in Section IV, the Committee finds that no

further action is warranted. The matter is dismissed and the Standards Committee
considers it closed.

The Chair is directed upon providing the required notice to Representative Stark
and OCE, pursuant to House Rule XI, Clause 3(b)(8)(A), and Committee Rule 17A(a)2),
to file the instant Report with the House, together with Representative Stark’s response
and a copy of OCE’s Report and Findings in this matter, both of which are made a part of
this Report and appended hereto.'” The filing of the instant Report, along with its
publication on the Standards Committee’s Web site, shall serve as publication of OCE’s
Report and Findings, pursuant to House Rule XI, Clause 3(b)(8)(A), and Committee Rule
17A(bX3) and 17A(c)2). No other version of OCE’s Report and Findings is authorized

12 See COS. 0031 (Rep. Stark’s tax bill issued for fiscal year 2009, which runs from July 1, 2008-June 30,
2009, containing homestead tax credits of $3,769.79).

3 See suprand’.

1" See Bates No, 09-9030_0009, 4 12, which is appended to OCE’s Findings.

U5 fhstead, OCE included this significant fact in the last sentence that begins with the New York Times
article discussed above. See Jd.

116 See Bates No. 09-9030 0002, which is appended to OCE’s Findings.

"7 See OCE Findings § 34; Bates No. 09-9030_0028, ¥ 3, which is appended to OCE Findings.

1% 1nt. of Robert Young by Standards Committee Staff.

1% House Rule XJ, clauses 3(a)(2) and 3(b).
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and any publication of OCE’s Report and Findings independent of the instant Report is
not authorized.'”

VI. STATEMENT UNDER RULE 13, CLAUSE 3(¢) OF THE RULES OF THE
HOUSE OF REPRESENTATIVES

The Standards Committee made no special oversight findings in this report. No
budget statement is submitted. No funding is authorized by any measure in this report.

19 g0 House Rule X1, clause 3(b)8)A); Standard Committee Rule 17A; and H. Res. 895, Section 1,
clause 1{D).
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Documents Collected by the Committee on
Standards of Official Conduct
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Honorable Pete Stark

239 Cannon HOB

Wasiﬁngton DC 20515 - ‘

' REQUEST FOR INFORMATION '

Re:  Review No. 09-9030

Dear Congrossinan Stark:

This Request for lnformation Is pursuant to a Preliminary Review authorized by the Board of the

Office of Conpressional Ethics (OCE) on May 29, 2009.. The Review shall nitlate on Jupe 3,
3009- B . " .

In accordance with Rule 7(D) and 7(E) of the Office of Congressional Ethivs’ Rules for the
Conduct of Investigations (*OCE Rules™), a preliminary report maust be cotupleted and dolivered
to the Board within 30 days of the initiation of a Review. That report will be prepared for the
Board and it will evaluate the matter based on.the information available at the end of that 30

days, Your timely cooperation is appreciated ami will assist the Becmd in reaching an informed
smd accurats decisicn
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Please provide the following information:

(1) Representative Statk’s application for Maryland’s Homestoad tak credit eligibility for tax
year 2008, '

{2) A copy of any application and any refated docwments Representative Stark received from

the state of Maryland af the end of 2008 for Maryland’s Homestesd Tax Credit in the
event she did not submis the application,

(3) Documentation showing in what stato or states Iioptesentativs Stark and any other
ndividual who owns or lives at the property filed state tnconse tax for tax year 2008,

TR S S
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{ 2 ) ' {4) Documentation showing what state or states Representative Stark and any other
L individual who owns or lives at the property was registered to vote in 2008.

53] Dccun:;entation showing what state or states Represestative Stark and any other
individual who owns or lives at the property was licensed to drive in 2008,

(6} Any documents submitted by Representative Statk and/or,any other individual who owas
or lives at the property to the Montgomery County office of the Maryland Sapartment of
Assessments and Taxation for tax year 2008,

3 ) {7) Any documents received by Repressaﬁtative Stark and/for any other individual who owns
! or lives at the property from the Motitgomery Cotity office of the Maryland Depariment
of Assessments and Taxation for tax yeat 2008,

- (8) OCH tequests the cpportunity to interview you at a mutually convenient thme.

OCE may make edditional information requests, as warranted by the facte and cirommstances of
this Review. In addition, we will review any additional information you feel is wlovant that we
have notreguested,

I you are not providing a requested document or plece of information, then please idontify the
document ot information withheid and why it is being withheld.

o Please note that under House Resolution 895 of the 110" Congress, as amended by House-

I Resolution § of the 111" Congress, end OCH Rule 7, the Board may deay a negative inference
E " from any refusal t0 gooperate and may include a statement to that effect in any reforeal o the

B Committee on Standards of Official Conduct.

_ i3 you have any questions regarding this request or tequire any assistance In the produotion of the
O . infonmation requested, please do not kesitate to contact Omer Ashmawy, fovestigative Counsel,
o . ot (202) 225-9739 or omar.ashiiawy@mail hovse.gov.

(I Very rWﬁully,

Leo Wise
Siaff Director apd Chief Counsel

C0s8.0003
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Board :‘»‘“: Leo J. Wise, Staff Divecior & Chief Counsel
David Skaggs, Chatr  Porter Govs, Co-Cha 1017 Longworth House Office Builtding
Foorite Burke Jay Eagen (A%} 2259735
Karan English Williom Frenzel (202) 226-0997 fax
Allison Heyword Abner Mikva email address: oce@mail howse. gav
website addrers: ove fiouse.gov
Orrice oF CONGRESSIONAL BTHICS
Unrren STareEs Hovse OF REPRESENTATIVES
Wasanveron, DC 20515
Aupuost 5, 2009
Honorable Zoe Lofgren, Chair Honorsble Jo Bonner, Ranking Member
Honorable Ben Chandler Honorable Gresham Barrelt
Honorable G. K. Butterfield Honorable Mike Conaway
Honorable Kathy Castor Hosorable Chatlie Dent
Honorable Peter Welch Honorable Gregy Herper
Commiitee on Standards of Official Conduot Commiites on Standards of Official Conduct
HT-2, The Capitol HT-2, The Capiiol
Washington, DC 20515 Washington, DC 20515

Re:  Review No. 9025 (Representaﬁver_gedgcteﬁv] _
Review No. 9035 (Representativel,, Redacted -
Review No. 9060 (Rz;}msentativémﬁgtjgfﬂejn?
Review No. 9073 (Representative . Redacted 1
Dear Chair Lofgren, Ranking Membar Bonner and Members of the Commitiee on Standayds of
Official Conduct:

We write to notify you of the ftansmittal of reports indicating thet the Board has terminated four
preliminary reviews concerning Members of the 110™ Congress who have received the Maryland
Homestead Tax Credit in 2008 and 2009. In the course of conducting these roviews, the Board
learned several facts about the way in which the State of Maryland administers its Homestead

* Tax Credit program that, in the Board’s view, place Memsbers of Congress who own homes in
Maryland at risk of being accused of improperly receiving the credit at no fault of their own.
The Board is trapsitting findings to the Standards Committee that contain these facis. The
entire report and supporting documentation have been delivered to the Offices of the Conamitiee
on Standards of Official Conduct where it is available for your review.

In addition, the Board also thought it prudent to shave these facts with the Members who were
subject to these reviews. The Board recommends that the Standards Commitiee consider issuing

guidance more broadly to alf Fouse members who may cither own real propesty in Maryland or
putchase real property in Maryland in the future. .

Sincerely youss,

f L

David E. Skaggs ‘ Porter §. Goss

PRINTED ON RECVCLED EAPER
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‘; ey
’ MARYLAND -
2, :: Real Froperty
: % MARYLAND HOMESTEAD TAX CREDIT
4
4: Yhat fa the Homestead Crodity

T ol hemerwiers deal witl farge assesemant intreases on tholr princlpal reridancn, state taw bas esteblighed the Homestead Propanly
Tax Gredt, The Homeostead Creditllinita the increase tn toxable assesements snth yorr to i Hxed peroentags. Svery mounty and
municlpaity In Maryland b raguired to Limit taxabie essessment Incrarses 1o 10% or less cash Yeur, View a tisiing of homeslead caps for gath
focal govepnant,

Technically, the Homsstesd Gredil does not (imit the market value of the propeity aa determined by the Deprriremt of Assessments and
Taxedlon, inatead, It is aviially @ credit calculated on any assssement ncrease exceeding 10% {or the Jowar ¢ap snavted by the looal
povernments) from ona year o the next. The ored? s caloulated based on the 10% Himit for purposes of the Stale propedy g and 10% or
fogs {es detormined by lead govemnments) for purposes ef local taxefion. in otier words, the homeowner pays no propory lax v the
market value increrae which ta abova the fimit

Exarpte
Assume that your old asaessment was $100,000 and thet your new phesed-in assessment for the 15t yeor s $420,000. An Increase of
: 10% would result in an assessment of $110,000. The differonon botwesh $120,600 and $110,000 a $10,000, The fac oredit would epply
: !sq[ lgg tanes dus o the $10,000. I the tex rate was §1.04 per $100 of assansed valus, the tex credit would be $104 (310,000 + 100 x

New Application Redguirement

Ta prevent improper pranding of this cradi on canted of mmuliple properles of % tingle cwner, a new law was enaclad In 2007 that requires
2l homeowners (o submit 8 ore-fime appiication (o esteblish efigibiity for the cregh, The application form will bo-dncluced i the
agsessment aotics mafled In ene-tiind of the hameowsiers at the end of December Yor the nexd three years. K also wil bo mefled to new
purchasors of rasidentiat property,

Conditions

The tax credit wil be granted ¥ the fellowing condifions are met duting the previous tax year:
* The properly was nol fransfered to new owrsrehip,
. + “thire Wae ne chengs in the zoning dassifcation recueetsd by the omapwner sauillng tn an incrosse valus of the praparty.
K + A subslanfial change did net octur in tha use of the proparty,
i * The previous twas not cleary e

Afurthor eondition 18 that the dwelling must bie the cwier's principa) residence aid the cwner must have fved in tfor al least st menths of
the year, ncluding July 1 of Bie year for which the cradit & applicable, unieas the swner was famperatBy unable fo do so by reason of
finess or need of epecial cars, An owner cen resslve a eredit anly on ene property~the arincipal residence.

Razed Dwelling and Vacated Dwolling for Making Substantial improvements

Propetty cwirm whis choose fo vacale their prinipal realdence to reve the dweliing in order {0 repiace & with & new home of e subject
property or o meke subsisntial Improvemendz fo the property cen continue %o mweive Homestoad Tax Credit sligibfily pmvided two
onditions are mef, First, the homeownei{s) must heve owned and oceiled the properly as & principal residence for atlaest 3 full tax
years Innedlately proceding the razing of the commaneement of the subsimnial ivprovements, Second, the buiiding of the replacement
home or making the substantiaf inprovements must be completed within the: next succeeding tax year afier the iax vaer in which &e razing
or the: subatantisl Improvements wars commenced,

Appsal Rights

1 yais haves bean denied o Homestead Tax Credht ami you bellove MJO\Z ava eliglhle, contzal tho Central Office for the Homestesd Tex
Gredit Prograrm &t tha talephone numbere listed below, A final denfl of & Homestard Tax Credlt by the Contral Offtes may be appesled

within 30 days o the Rrogerty Tax Assessment Appest Board T he jurisdiction where the property ls leeated,

Further information

For qustions about the Homenriesd Tex Credi, you may felephone AG-767-2105 In Die Balimors metmpoiion area or et +-866-560-8783
toll frow elaswhers in Matyland or visit the Depariment’s websie at wynedatetate md.ug.

June 2009

i
i
+
Rl

Goniact s § aa’e m?‘ [ i“‘“ésé’“ 1 mﬁfgyzmmm
Dopattiint of Azsossmeals & Towllan 391 W, Pragian &, Bekimars,
4iam-113§10mu¢ammm|m Meti0 AR B35-2AE.E041 [ Minyinnd Reley 0. ¥3HI258

http:/fwww.dat.state md us/sdatweb/homestead himl ‘ 1212572009
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Homestead Tax Credit Application Page 1 of 1

PR R L)

PR Maryland Department of Assessments and Taxation
P TIW
ma .
G Homestead Tax Credit Division

401 West Preston Street ¥ Baltimore, MD 21201 (2008 PHTC-1} vioe

WELCOME TO THE SDAT WEBSITE FOR SUBMITTING AN
APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY

g
3
B
B

Effective October 1, 2007, a new law enacted by the 2007 sesslon of the
Maryland General Assembly requires all homeowners to make a one-time application
in order to be eligible to recelve or continue receiving the Homestead Tax Credlt.
The Homestead Tax Credit law lmits each year the amount of assessment increase
on which an eligible resident homeowner actually pays County, Municipal and State
property taxes, The application is required to insure that all property owners receive
the credit on the one property used as their principal residence and not on
properties used for other purposes, such as a rental or vacation home,

In order to submit a Homestead Tax Credit Eligibility Application through this

website you must have been Issued, from the Maryland State Department of

Assessments and Taxation, an application form contalning your Real Property

_ Account Number and an Access Number. You will be required to enter the Account

k. and Access Numbers as part of the submisslon process. The Access number can be
found tn the box in the upper right corner of the application form.,

i 1f you have not recelved an applicetion, click here to access a PDF version of the
form which can be completed and mailed to the Department of Assessments and
Taxation, Homestead Tax Credit Division, 301 W Preston St. 8th Floor, Baitlmore,
MD 21201. If you experience problems using the online application emall the
Department at Jngulry@dat. state.md.ug

‘| . The information you enter will be on an encrypted protected system.

To begin the Application Process select the County or Baltimore City where the

property is lacated.
NOTE: It Is recommended that you use Internet Explorer to complete the homestead application.
: - ALLEGANY COUNTY " 1

County; LLEGANYCOUNTY. i

Click here to SEEREN

hitps://sdathtc.resiusa.org/homestcad/ 12/29/2009
C0s.0006



Maryland State Department of Assessments & Taxation Page 1 0f2

APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY

+ The Homestead Tax Credit law fimits the amount of assessment increase on which eligibie resident hormecwhars actusly
pay county, municipal, and Stete property {axes each year. This credit can have a significant impact an your real
estate taxes regardless of your property’s value or your income tovel, Ifthe propetly is used as your principai
residence, you are strongly encouraged to complete this application. -

« The reason why this application is required s to verlfy that the property owners only receive the benefit of this cradit on
their one principal residence, It also Insures that other homeowners entitled to the credit but not receiving it can also
start fo receive this benefit.

« A married couple may only have ong prineipat residence under the provisions of this law. A homeowner who submits an
appilcation that Is inconsistent with income tax and motor vehicie records of the Stete shalt be required to later submit
additiohal vetification In order o be considered for the credit

o I you have a specific question concerning the application, you may tslephons £10-767+2165 in the Baltimore
metropolitan area or on 1-866-650-8783 toll free clsewhers in Matyland.

« This epplication cen be filed out on your pc; If hand writien please print logibly. Please use black or blue ink only.

Section §

1. SDAT Real Property Tax ldentification Number of the property for which Homestead Eligibility is
requested. :

INSTRUCTIONS: You must fill-in the property identification number in order fo submit this application. The identification
number is composed of the two digit county code where the propery is localed, followed by an account number of up to 14
characters in length, This Information can be obtalned from an assessment notice or by searching the Department’s onfine Real
Property database. if using the onkne system, the account number displayed mustbe preceded by the approptiste two digit county
code listed befow. If you do not have the identification nuwber click here to search the Real Property database.

Allegany - 01 Calvert » 0B Charles - 09 Harford - 13 Prince Geotge's - 17 Tathot - 21
Anne Arundsl - 02 Carpline - 08 Dorchester - 10 Moward - 14 1 Queen Anne's - 18 Washington - 22
Balilmore City - 03 Carroll - 07 Fraderick - 11 Kent- 1B St Mary's - 18 Wicorice - 23
Baltimore Co, - 04 Cecll~ 08 Garratt - 12 Montgomery - 16 | Somerset- 20 Worcester - 24
County Gode (From above) _ identification Number {up to 14 digita)
Co. Code Ward Section Biock Lot
03
Eor Balfimore City Only

2 Address of the Property for which Application is being made:

Street Address

MD
City . Zip code

C0s.0007
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APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY Page 20§ 2
Section 1l .

YOU MUST ANSWER ALL QUESTIONS AND INCLUDE THE SOCIAL SECURITY NUMBER OF ALL HOMEOWNER(S).
A homeowner is defined as any living person listed on the deed. - "

sl

. Is the real property shown on this letter currently used, and expected fo be ysed in the next calendar year as
the single principal residence of the homeowner(s)? T IYes [ InNo

. Is this real property address the looation where the hemeowner{s) expect to fite thelr next federal and
Maryland income tax retumn if one is filed?  [_JYes [TINo [ Not applicable (Not Fling)

. Is this real property address the location from which the homeowner(s) have recsived a driver's license or
requested automobile flcenses or vehicle registrations, If applicable?

mYes No I INot applicable (Ne License or Vehicle Registration)

4. s this real property address the location from which the hemeowner(s) are registered to vote, if registered?
Yea No [:]Not applicable (Not Reglsterad)

5. s any portion of the princlpal residence rented?{ 7] Yes T inNo

N

L

All owners must also complete the section below. | there are, more than four {4) owners complete this application and
attech a separate sheet listing the names and Soclal Securlty numbers of the addilional owners before mafing,

Brinted Name of Homeowner (First Name, Middie Inklal, Last, Suffi) Sorcial Security Number

Printed Name of Spouse or 2n Homeowner (First Narme, Middie inilal, Last, Sufi}  Soclal Securlly Number

Printed Name of Homeowner (Fist Name, Viddte Iniflal, Last, Suffix) Soctal Security Number

Prnted Name of Homeowner (First Name, Middie intfial, Last, Sulix) Soclal Security Number

In submitiing this applicafion | hereby dectare under the penatfies of perjury, pursuznt to Tex-Property Arficle, 1-204, Annotaled Code of
#faryland, that the application hes been examined by me and the Information conteined ferein, ta the best of my knowledge and belist Is
frue, corett and complete and that this property s my principal residence for the prascribed perlod, | wnderstand that the Depertment
may Independently verify ihe above information by contacting, Including but not {imitod to, the Internal Revenue Service, the
Waryland Gomptroller's Office and the Motor Vehicle Adminlstration.

" Homeownar's Signature Spouse & Co-Cwner's Signaiure Date

Tolephone Number (Daytime)

Mail sompleted application to: Department of Assessments and Taxation
Homestead Tax Credit Divislon
301 West Preston Street, 8 Fioor
Baltimore ME 21201

PENALTIES FOR PERJURY
A parson who wilifully or with intent o avade payment of & tax undar this Arlics provides false information or a satee answer Lo a proparly tex Interrogatony/
application Is guilty of a mistiomesnor and on conviction Is sublect fo & fine net axceeding $5,000 or imprisorment not exceeting 18 months or both. Tax
Propenly Adicle, § 14-1004, For example, It is williul intent for a homeownal 1o indicate a properly |s tis or her prinoipel residence when the properiy Is used
for apother purpose, sitch as a rental or a vacation home,

PRIVACY AND STATE DATA SECURITY NOTICE
Tha principal purpose for which 1his Information is sought Is 1o delermmine your eligibilily for a tax credil, Failure fo previde iis informalion wiil resalt In a dentat
of your appileation. Some of the information requested would be considered & "Bersenat Record” as defined in State Government Aricle, § 10-624.
Consequently, yout have the stelutory ripht to inspect your fie and 1o file & written request to comect oF amend any information you believe 1o be inagourate or
incomplete, Additonally, it is unlevdul for any officer or amployee of the state or any pofitical subdivision 1 dlvulys eny income posticulars set forih in the
appllcation of ary fax reium filed except in accordance with a judicial oF legisiative order. Howaver, {his irformation is avallable {0 officers of the state, county
or mumicipatity i thelr official capacity and 1o taxing officlals of any other state, or tha federat government, as provided by statuta.

C0S.0008
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B1/64/2838 15:24 416-333-bB73 DIRECTOR PAGE 11712

Page: .1 Pocument Name:Redacted

FHCL DEPARTMENT OF ASSESSMENTS TAXATION 01/04/2010
FRC1ME HOMBETEAD TAX  CREDIT L
4. pel ... _CURRENT APPLICATION INQUIRY PAGE 1 OF 1
4 7 Docount #: T "’Redacted: 1 | oOvr Code{s): ROO01 ___FL-HELP
4 »  Ownar{s) Nama: STARK JR, FORTNEY H ID Batch: 9399 ID: Redacted]
S STARK, DEBORAH R Occupancy Code: N
: 1 _Premise Address: Mailing Addroms: :
1 I, = ;Redacted” _ | [ 2= Redacted = [ ]
¢ ppplication Status: X T S
i i Commentm: Y HARWOOD — .. _MD 20776-9576
;¢ Sigmature: Y  (Y/N) Date: 02 / 06 / 2009 Phome:, Redacted __
HOMEOWNER {8) = S e -
Firgt Name MI  Last Nome Suffin Social Securiby Number
IRt el e ook e a2y o g et —1—] SN I BN S o 2 e het e S M P o oy e g et et 1) s o e e % TR T R S 2 e S e et o an
FORTNEY 54 STARK IR e e e
DEBORAH R STARK e

2-COMMENT 2-MENU S-LETTERS 10-PREV CLEAR-RESET

R e R L R L i LR

verm o ———— . vkt A, .

Date: 1/4/2010 Time: 1:21:08 BM
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Bi/pd/opin 18124 419-333-5872 DIRECTOR PAGE  18/12

) . Fome. & ta

Page: ‘i Document Name:Redacted -~ R .
FEC, DEPARTHENT OF ASSESSMENTS AND TAXATION 0L/04/2010
FHCLMHP HOMESTEAD TAX CREDIY -
P&l ... CURRENT APPLICATION INQUIRY PAGE 1 OP 1
Bacount #:[ . = F.Redacted-~ " _! —
Owner (s) Name: 9TARK JR, FORTNEY H IDp Batch: 9999 ID;|, Redacted’]

‘ STARK, DEBORAE R Oucupency Code: N
Premise Addregs: _Maldling Address: )

.= -Redacted =0 7]

* = Redacted = _ _|
Application Status: X

(-
HARWOOCD MD 20776-9576

¥ 1. will the real property be used as the aingle, principal repidence of
the homeowne:r{m) for more than pix(6) monthes of the calendar year,
including July 17 (Y/X}

¥ %. Is this resl propexty sddrege the location where the homeowner(a) will
file the fedaral and Marylend incoms tax return due on 3pril 15th, iE
one ig filed? (Y¥/N/WA)

N 3. Is this real property address the location from which the homeowner(s)
have recelved a driver's licemss or reguested automoblle licenses ox
vohicle registrations, if appliocable? (¥/N/NA)

Y 4. Is thig real property address the location Erom which the homeowmer (s}
are veglatered to vote, if registered? {Yy/N/WA)

¥ 5. Iz any portion of the principal reaidence rented? (Y/N}

CLEAR-~RESET 3-MENU 10-PRV 11-NXT

Date: L/4/2040 Time: L:31:02 PM
C08.0010
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81/64/2619 15:24 - 'lf-%lE!»BB3--~5§?»T"f'f-T DIRECTOR PAGE 12712
R e
Page: 1 bogument NameiRedacted e S
FHCL DEPARTEENT OF ACSESSMENTS AND TARATION 01104/2010
PROLMAP . % EOMESTEAD TAK CREDIT
P61 SR, [ COMMENTS PAGE 1 OF 1
Aacount #: L#W:::R?ng%gﬂi:z—I '
Ouwner(s) Name: STARK JR, FORTNEY H ID Batch: 8589
STARK, DEBORAH R Occupancy Code: N
?;emmpg Addrens: __Mai:f.im Addresa: iy
" Redacted Z ] Redacted ‘
Apylicab;bn Statug: X b 2 22 200 T
HARWOOD MD 20776-9576
Enter / review commenta: : IDsy RedadEG]

MR STARK CALLED TO CHANGE ANSWER TO QUESTION #4 FROM YES T0 NO, 3/16/08.

IF ANVONE HAS QUESTIONS ABQUT THIS FILE, YOU SHOULD CONTACT ROBERT YOUNG IN
ADMINTSTRATION. DO NOT ANSWER QUESTIONS ABOUT THIS FIISue. .

CRRLT TR W

-

PF: 2-RETURK

§ traemndt ——— i #

Date: L/4/2010 Time: 1:31:21 BM
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SDAT Homeowner's Guide Page 1 of 4

ProtienSoNe | Moyl gor | Oui Genddes [ Blata At | Fhot Diadon

A

 MABYLAND |

:: Real Property

A HOMEOWNER'S GUIDE TD
PROPERTY TAXES AND ASSESSMENTS

P & THE PROPERTY TAX: WHO PAYS IT AND WHO RECEIVES [T
1 E THE BILL

‘ Ghata taw provides het el roe proporty is sublect o the property tox, A mroperty cwnar will recelve a popey ox hif ench yosr. Genarsity, properdias el
i am t:wﬁ‘r;Ed ard ueed by raligiolis, charioble, oz educationnl organizations or propery ownad by tha Fedaral, State, or feeal gavemminents ane exompt from
proparty .

Froperly tex bis are |ssusd in JuiylAkgust of pach yaay by the 24 epunties (inciuding Baltmors Chiy) enel tha 165 Incorporsied muniolpaliios {odles) in
Matyland, Tax biis ara rendared for the vpconing fisoal your end aeo effoctive 2 of July 15t

REVENUE

The propeety i Is p y @ fooal gi t & mdcﬂhmdapendm:hawu&mymandamﬂhﬁof&\eimmemmmakaupmdr
tridgats. The property 5 wakes up nhoul 30% of the uvatige wounly budgsl and aver 35% of the averago dly brdget. Stete government 16 primarlly
furdod by the ooms tex sad th selss tex. Less an 10% of the property bex goes o e Siste.
L. THE PROPERTY TAX Bil1: ASBESSMENTS AND TAX RATES

ASSESSMENT X RATE = BilL

“Fha BTROANG of o texy B s doteeminad by two fastors: (1) the i (2) tho propedy tax rate, A & 2re buped on the felr market velus of
ths proparty anfl B lasued by the Depertment of Asstsaments and Texaton, en egency of Sials govemment. Properly tax rates ae so by wach il of
b - the Slate, tes, ond oifey.

ASSESSMENTE

Propenins are msanseed orce every Urop years and properiy ovnee afe nolified of eny change In thelr sesesment, Assessments are cerlfied by the
~ Dapatimsnt ko foctl governments where thoy ere tonvertod infa prapesty tax bills by applyiag the eppropriale propedy lax rates,

s TAX RATES

Property fax ralos vary widly - curront sounty and municipat tax rates, No reatrictione of Sniielions on propasty taxes am mposatt by the Stode,
: ennbling ciles nd cotnlios 10 ael as toles at the kival rmmd 1o furd govarnmentel sorvizes, These Tales can Fysrumnn, Auereasy, 0 MR the same
: from yoarto your, i the prososed tax rate Increasis the tok propery iax evenues, the goveening body must advartiss W foct end hotd & public hoarits
E on thes e 43 rato, This [e called the Constamt Yiakd Tex Ralo procesd.

B T ovan o Tate s 2 comitination of Ste, sounty, end in wosm teoNS mundelpal tox rates. Property 1ax ey ase expronsed 65 & dofiar amount por

- $100 of absosament. For exsmals, for a property w! h a felr market vitee af §160,000 the prapeity fces would o salcvinted by dividing the astessment
o iy 10 and muttiplying the produdd by tha propuny ok o, Ui an wvoral e reie of $1,0% par $100 for e sxmepla {3404 foea) propory tax plus $.08
¥ state propacly tex), e AMOUNE of Property e ie woliid bo calalified $400,000 dividnd by 100 §mes $1.08 o7 §1,080.90,

fih THE ABSESSHMENY FROCERS

FAIR MARKET VAR

]

Arficie 45 of the Detleration of Rights of Maryland's Gonsltitlon rapsives thet s propetly be asexssed ang {oxod smifomrady, Siate oW specifioully requies
thast sl saxeble propedy Bhall ba ansoosed based on e fair market vahmm, Tha caune bave alst intarpreted this resuirement o mewst tha! asssssments
kst bo basod o e ol markal ealue of de propeny,

APPROACHES TD VALUE

An nesessriant iz baged on an egpreisal of the fair mivket value of the propsrty. An appraiss) is 2n estimate of val. Asse850r3 B10 the appealanns who
wallmale he vaive of thi proparly for LaX LRSS, ASHSSN0rS e Iratned 1o use stundard sppraiss opproaches and techiiques fo detormine the
copraiesl ontimate, Thera are theoy accupied approaches o market veie; (1) the watas spprauch; (2) the cost approack; (2) the Income apprivch. Vsilo
differing Iv 1hs method of caloulation, oaoh spproath i doskgned to ndiate the propenty’s falr raeriet vale,

PHABE-IN

wrw ARSI ST S

For sny intrense 1 tho full oash valua of & propstiy, State law roquines tet the irureare In vake over the oid wprptatsnl |5 1o beVphased-n® over tha riext
; trse yaats, For axarplo, 8 fow approlsa) of £130.000 is sompared $o en ofd appraleel Y $100,000, 1a this el the row apprefsal [1.$30,600 higher
thux the old apprefeal. The $50,000 1 'phasedk” equelly over the text thros yoess: 16l Your, $910,000; Znd yaor, $120,000; 3 yaar, $180,000,
W, FUE RESHIENTIAL ARPRAISAL (ASUESSHENT
FHE ABSESIOR .

Ja Maryland, thoro ere over 2 milion praperty accovhte, Tho Dopartmaent of Assessmonts and Texalion must cppraise sach of thase proparlies once every

\ hre years, To aocomplsh this tasks, the Dey npioya trutned eppreseers, bo Ir ¥ ks o real sint, Approieers are fraitsd and
i ! in proper apprsisa) 2pproaches snd fechny axnd 1ot e Tamiar with Jocal praparty characterlstis which sfect velus.

i

H The teoe spproisal apprecchos teed by {0 astimete fak mertet valus for residontial propsiles are 1} e sios approncly and (2) the cost

{ anproath, The (ncome epproach Wit inthe precading sotion fs appropeinls Lo propart which produse an incame ditete from font of loase
4 AGIEMENT,

3 THE SALES APFROACH

3

3 The premiee of the sokss appronch i tat e falr ket vadu of & given properly [eslied the eubjet propenty) may be determined by exarining the azle
= : prices of comparabie proparties, if almliar properties suid for approvimately $100,000, & coud b samaned et other comparebie praportias wrotdtl scl i
s . thee $100,D00 range, The key to the seles wppranch b comparablity and the avellebility of suficient g8

COST APPROAGH

‘Tre préwiae of tio onsl approash i Thal the fai markel valie of & givet sroppry euols he total of 1o cust ke constuct & eimilar Imp f, loss
depreclstion for age and candtion, wnt {he prica of the land. Eor examplo, ¥ Thb oozt lo conettuel ey 4,800 &pare foot rancher Is $70,000, the cost

wy
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spprossh assLmes fhat a provsecive prrchaser would not pay wiore than $70,000, pius the cost of $e land, for 2 hame whch s nireudy ill. # e
axisling house Wers not naw, it may &6l for lass than $70,000. I genexnl, the older e houss, the gresier the less s Vst £fuse te depreclation. A house
whigh is 10 years oid will usually seft for [88s than & comparable hnuse which was fecenily buit,

Assassors in Maryland use a bisnd of both the gets and cast egy nes tn appreise residential property Tho value of the kand ls bared on the ssles
: appronch, ustng te sl pces atslmliedy ocstad and zened paccols., The valus of the dwallng & estimaled using the coel spproach with aditineils
5 e ¥ sales of sinlier propetles indicate that a peetiadar atyla of house Is atiusly wordh mom or lass than is ponslriselion Gosl

V. UNDERSTANDING YOUR APPRAISAL {ASSESSMENT}

AGSESSMENT NOTIGE
' Tho ssuessmen notics Hsued by the Depanment of A s and Fexalion informe the preserly cwnera of ia reialionshio bytwean the old and new
. market vakug. Of el the fyizes of thonoties, the siigle et brrrpesrlnt e B the tolal new Tek market viae, This ta the new uppraleel sstimate of toth
{and and bulldings (mprovements).
LAND VALUE

i
|
4 The locrtion of tha land (s a mejor facier In delernining s vahis, For axample, i locatod nesr he water i generally mors velusbie then tand focered
4 b irdarid. Likewise, land [ocated neer an urban centor ly usuatly mote valusble thay Yand lacsted mites Sway. Land shles a6 reviswed and anslyzed by
1
i

b4 Auswetnrs i crdar 16 Geteamine kocatin fucters, i dha dbsence: of sulfisiesd tand sela i sl e vakn of the lamd welng an
eliocation o peroantage method, This tmethod employe lhe vahsetion of the 10 propecty, tieing prupery kates of sialler housss, and then poparing land
and kmprovenwrt values based on 3 percenings of the tolal far ench componant.

¥ Vi, THE ASSESSMENT WORKSHEET

A properly owner mey oblaln a capy of the worksteel for Yreir propresty 2t any lme b the locel sapeasment oFiLe, Tho workehret i e propaty
ceto1d malniaked by the assessment offion, The workshioet containg ﬁfwmmim Iischiding & Iptien f the propesly, os well s catculalh ’ made to
ranth the approieal sefimate.

LAND RATES

The worhshest ndizates e manner in which tha fond valut Was caltuisted, specifying the size of the parce] and $ho ates used, Typloafy, the some rate
s us e for the minimum buliding ot size for simiker ols. Rates may vary dapending on slze, locatinn, and zonkig, A Iotwhich Is lerger then the rinimum
bufkding Tot stz required by theaening Wil be valusd using tio mtos ofe Yar tho minimum ares needed to belld & house; Sin othar for any land afea i
oxcass af what fr reeded to bulld The Sirel rats Is Rnown fis e “ptimary” roto and producas the basic homesie velke, The sucond reto, called the
“uoons land” rete or similer tomm, le!ypicaﬂﬁgiwor then tha “primery” rate, A review of the merket indioetes ) sxcsss fand doas niod peflecd as high a
stlo price as tha fand requind by zoring fo i} a housw,

MPROVEMENTS

Thes warkahsa! Inakities delalis of the dwolling, Rioluding information on yoar bull, cordition, skes, and ansdional fems sach as decks, bathroome,
firmplaces, or ai conditoning, Ertored on b werkehosl are be batls ratos par squan Eoot of wny flal darges usad % aach component of the Rulidn
{mprovemsnt) and the dapraciation eppliad o sch, The "sos! idex,* noted on tha workshaet, 16 o muliplier used n cosl monoals to upxide sohgtn|
cost 1o 4 curent Ume and loeatian, FineBy, th y ki 81 eCiuBtment mads 1o e sbst appronoh ta reflet] cursy market oondiions, THa edjusimen s
scnown as te "MV o meriet vekie indsi.

MARKET VALUE INDEX (VD)

Tha “MVI" represants e blend belween (e sales and sost appronshes noted previcusly, For plby, & that the east approath ndicalex = value
for  dwaliing of $70,000, However, an ansiydls of sales in Lhe asen revedls el e pasdicular typo of homs has besn eliraetiva th i el astste matkst [n
racont yaars sad I actually sellig fur $77.000, plus T vaiue of the jand. An “WAVE of +10% would be taed 1o adjwstthe'cost to the merket of £77.000.
The "MVI" ip expressed 5 n decimal 70,000 1.10 = $77,000), Tho "MYI" is alee wrsed to radncs the cost fintols If B acolysis of salos Indicalen that
thamarket 15 less than the cost astimels, I the markal analyels Indlomted hat the dweling was seling for BpproRmetely $63,000, &n VT of Diwouid ba
needed (570,000 x .50+ $63 900}

VB, APPEALING YOUR ASSERSMERT

J—

§ el

2o e T

APPEAL DEADLINE

Crees

5 Every pmpeﬂyownerhasﬁwﬂgmwappmlthamﬁwo! it of hls or her propeify Wihin 45 days of the date of he oolion, Regular

: oessensment nolicas are isitid oick every Uves yonrs ‘and ususly madled in lete Decamber, In uddition t the reguiar seazsesemant rotios, e Tawr
Feauines o netlice b [snsod when e t on a propierly chafss for e i raasong. & change i use or charmcter of the propery
@ aubstantial improveraent 1o the property; of rozoning of the propery,

FOCUS OF APPEAL

Tha renssessmOnt rofice nordains an appsol forn which must b completed e fiiod wilk: tha loos] assesement office within e 46 day tne mit for
ppenl. When cohakdering s appoal, tho-proparty owner shiaid foous on one figura - the Tolal Now Marked Vafue,

FIRST STEP - SUPERVISOR'S LEVEL

The Frsl step in o sppeal process §s known 28 the Suparviser's level of appes! and aliws e property owner 8 iime to diveuns {ha appraised vakme wih
e sssessor - elther in person, in wiiling, of by telephond. Wine property owrner wishes to disouss the praposed Lt et , B
indiontes tiis on the appesl ferm, @ dste, Hme, and jocation §f applicable) for the hearing will bb schethksd, To anslet kran appeal, & propaty mrmm%
oh!aln,!mn!dlsme,uwryofa‘ ‘ pialning the \agpoal ,m:nwnnhaworsmmfcrtmmb)adwmsanﬂawwd L
salos anslysls for the &rea I witich the property 1o facaled, For a reasznghlo fee, the property owner may $(so chiein copiss of the worlsheots of
gomparable propertlos. Thess workshosls tnust b identified by the properdy owiar.

P Tha interd of the Supanvisors [avel appaal [ the exchangs of Hrformetion. Teds i the cpportunily for tho proporly owrer to diseaver 68 pauch 95 possible
i sbout the manner b which the a%pta&salwnu e, U1y ndgiton, the ewar shoukl note edy faciers wivch fby fest tho ylue of 1o praperty under

sppeal, Tha tssio of the uppaz s i fair martket valua of the properly, Aher 88 the infarmation prasented at L hearing has bpon meviswad, the propisiy
ownetr wii be aert 8 el sotios.” Tha 'final noliss” intficates he Temilt of the Gupervizor’s level appesl.

BEGOND KTER - PROPERTY TAX ASSESSMENT APPEAL BOARD

N . The final nptice inslutes @ statament that ihve propaty ener b e fght to eppoal tho assersmen o the focal Propstty Tax Assessmoiit Appenl Boant
s v Wil A0 days of the date of tha natlos. Appen) Soarde ‘are Totared ineech of v 24 jurlsdictione. These boards we comprised of local resldents of e
: Satscliclion Who 8 1ot dad by the lecat g o and eppolnied by the ¥, Yhey ero 8 e B Indeperidont body fem the
Department. An appant fied with tha Praperty Tax Assessment Appeal Borrd (FTARE) will racult in & hearing before the Boatd, The propery cwher arst
an anseveor wil sach ko niven en opporilnity (o present their arpuments with pegard to e falr market vallr of e propeny wnder eppes’, The appoal s

Eformal gnd the property owner is not tequized 1o ba e tod by an . After the Eond reviews the information prosented #t ihe hauting, a
wiliten riotice of dotizion will b fesued to buth parties, An appen! to tha Bozrd can aiso be made 31 wiling, eliminating & neod for ahsaiing.

M THIRD STER — MAHYLANED TAX GOURT

“the dnoision of the Propery Tax Assassmont Appoal Beard may o appeetor iy elther perty 10 the Mrylend Teo Gount, This appea must b filsd, n
wiking, within 30 deys of The date of &0 durision by the PTAAD. Thy Maryland Tax Cout {MTC) I8 o) badeperdent body sppointed by the Governon
Adlivargh the proseadings of tha MTC ata mote foral han 2 PTAA hegsing, it Is siilf consikiarsd tobo an | Y, eciminieteative hewting, Na fing foo ks
iwolved and A itomey is hol texuired, The property ownkr and a7 B38ER07 89 given tha opportunity to pressit thelr arganents voncemiig tha felr
market vais of the propa:ty, A deciskn s renderad to botl paries in the appeal, This |s e fast admiisiative slep In the sppeat procons. Any further
n;;zasl eonist ba taken ip the Clrusit Court. An eppsnl o e it izt bs formnal and the Court exarpines Re reeowd mads of the Marylang Tax Coutt lo
deiarmi If the MTC piedy ur errof 68 8 malter of law,
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v Vi, PROPERTY OWHER'S BiLL. OF RIGHTS

# Properly ovmers have vasous fighls labis fo thant gt the t ppoaiy process, The Propery Owner's Biill of Rights

+ sursmartres miEy sactions of the Tax-Froparty Aticle which doal with gpposls, ansassmen! rofifisslon, ead puniks infafmation. Fo rerel at —
; whith lists Ehose pigils, contatt your loant 2rscsstiblit offitse ar aosuss surweb sie ol wyw.tdat stale.sius wnder Resl Propesty. o

2

£ PROPERTY TAX RELIEF MEASURES

The Depailmont of & 6 a1l Texetion administers a number of properly tex melie programe \which are specifically deslgned zq(p7avids rwerlod
yelief Lo cartsin oroups of progefly ewners, fddiional infoemaltion aboul those programs may ke sbisfoad by esliing the Departnente Taxpayer Saryices
Offica gt {450) 7674433 {Ralimore o) of 1-800-844-7403 {toil freeh

HOMEOWNERS' PROPERTY TAX CREDIT PROGRAM .
Tha Homoownare: Prapery Fax Cretii Program {Cieull Broaker) s o fargest and most np anmuml property fax aetis

program in that |t provid
164 oul pfevary 47 hometwnars wha auelily 3 rasson of income, “THi= Slat funted protiram providen over $49 mifion ky needed rellef to homeownens
vty mieet e olgoiily odteda, regnrdese of B,

CieiEe S

Theas tex cradils are not given lcally. Tho b musat sespply sach year snt provids infeemation regaxing the total gross houpshofd
eome for i previous calerklar year. Tie Hing deading s Boptamber tal

M The e crodit is determined aceoeding to the rlationship b e by o' income ared sciusl propssty tax thal fa lovied ngainet the propery
¥z ownet's principal reaidence, The tex cradil doos 1t eover s ful Bmeurt of the property teor. Rathar, oredlis ame compuited] aecarding to asﬂo‘?ﬁg suals,
Iy with e sesult (hat the tax eradil dinirishor 68 the Gross fhruashold Income increpanas.

HOMESTEAD TAX CREDIT FROGRAM

"

¥ tax reflof progrem s the T koad Tax Credil, Firsl enaciod Ja 1977, T program hes slica boon amendet 5o thet Bitenagwners may b slighie
for n Sizke tax et K e asspEsMOn of heir ownss-scelled princlpsl resklunce increassd mere fhan {0 aver ha prioe yiar. Slale izw requites that
counly end municipal g ta 5ol Hi fnad Credii P oo bob ) 0% st 1045 for pmpoans of locel propeny tewadion. Hqplnning in 2908,
hamatwrers s required to sibmit a ons-ime tax cmdil appiicetion thist Is imhedad In thuf year's A % Woties senl {o one-third of the propetty
TRCATS,

FROPERTY TAX DEFERRAL

This program allows proparty cwnore, ag 65 or oider, to et o dter the inuresss (nihele propesty il Ench locst govenment st firek acdopt the
progra, The Joce] govemimont then has the ‘authority wnider Stale tw fo impose fncomo rasiricions and inlervst ralo Emourl, The defemed taxos
brcome o et on) e propecly and must be repeld whety the proparty lo tanslieresd, Wontgomesy Caunty makes this defenst program avaliable o
homaownors of all ages wio muet centaln resklency and Income reqy v

A GLOSSARY OF TERWE

« Appoat A fhreelovel aiminfatrative process which afiows a property awner Use opporiunity to have the fair markat value reviowed
by an asdensor, 4 [oval barrd, and & State board,

Appratewl; An estinrate of vaiue,

Asagssment: The falr markst vlue uged fof determining fod proparty taxes.

Cireult Breaker: The Homeownars' Property Tax Grodit Program,

Gomparable Salee: Properies which have skl snd are similar 4o ofhar propesties which have ot sold rezenty. Comparalie sales
ate bzed to determine the falr matket vatue of other, similar properties, ’

Conetand Yield Tex Reto {GYTH): The propesdty tax rale (hat when applied 1 new assessments Would result in the teing
aulhoftes recaiving the same revenue in the coning ap¢ yenr thit was received fn the prics fax year. The Deparment is rerylred to
aenlfy fhe CYTR exch year pnd fucal governmants are requited 16 hold a public heaiing if the new {ax rate excends the GY TR,
Cost Approach; Onn of the thres genetally accapted sppronches to falr markel value, An estimaie of the aost o rebuild en

i improvement {less deprechatian} s mede and the tand valts 1s added fo the eatimate, The premise af the rost approssh is that e,

i K purchaser wolid pry no inore for & propery thin the cost to buikt e imprevements and the puzchasp price af the land,

b Gost Indexs An index which updates histarloal cost figures to the cutrent tmea and jovation,

Cost Manmual: A table of buflding cost rates used fo estimate current replacernant cost far Improverrents, A cost manun! would be
used in the cobt approtch to esimste the replasement cost of &l Iraprovements,

Date of Finality: Jamuary 1 of the year of a psassessmant. The dnle o velustion and e me when an assessment becomes fingl,
urless appeaied by the spedfisd decdine.

Dopartment; The Department of Asseswnents and Texation,

Bopresiation; The loss of value of an improvaient fiom say sourse, ymost commonly ags or condition.

Full Cosh Value: Fair marked value,

Fomeowneis' Propery Tax Cradit Program: A propsry bax vellet propram tat efiows a propesty 18X oredit {6 toussholds whase
S fotal grass kwome is below & stardard sot by the iegisiature,

‘ Homestesd Tax Credit Program: A praperty tax rellef progeam that provkios & proporty tax aredlt for the principsi residance of &
praparly cwnor, Upon qualificstion, this et Is autematioally spplied %o the tax bl Wien the assessment Increnses more than 10%
ovey the pripr yser. Counties and municipalilies have the option to agt 4 Bt lower than 10% far local tex purposes.

Insoms Approach; Qne of U thres generaliy aocepted spproaches to falr market vilue, # rests on the promise thet a purchaser of
% & commercial property vl pay to mefe than the properly Yo vrorihs 0 a0 investmont and the selierwill aceept ne fess than it le worth
: ag gn Investment. Thia spproach (s orly weed for commerclal rantal of leasod propetiva.

* m . *

e a2t e

PSRt obes S g
-

5 T .
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-

. Lond Hata: A toliar rate which, when muitipied by tie area of a parcel af tand, wiil produce & land valle. Rates ere derived from &n
i wnnlysts of comparable land sales.

Y Reprket Value Index: The muGiptier uead to (ink the costand sales apprasches fo vaiue. s appifed ki the value indicated by e
cost approach to adjust for market cand#lons,

Marylant Tax Court: The third lovs! of nppoal. The CourtIs & ingependent Hedy eppolnted by the Govemer. The Goant roviews
and dogldas proporly t issues brought bafore

; Phesedn Veluo: The inrease in assessmant iom one reassesEment fo anvther |s spres (phased-in) over the theee yoar pefiod

I ] betwesn raaesessments equally.

; Property Tax Assosament Appeal Board: The second davel of appest, A Hoard conslels of fhree tsmbers appointed by the

5 Governet from a list supplied by theoeal government, Ths Board reviews information suppiled by the propety ownerand an

- easeieor and mukes & dot tion of the it Issie broygh before it

Sules Anslysim A documant which summarizes {he comparable seles for & specific aras of gloup of properties.

r Salos Approach: One of the thiee generally ascapted approgches to falr markel velue. Sates dala s reviewed and appllsd to

by propertios to deterraine the fair market valus, The premise of the sdies approarh ls that 2 purcheser Would pay ro more for

3 property $han the arnouns of money needed to purchase a sompersile popety.

Jrichnizl Assesement Gycta! The thive year feassassment cycle. Approximately ong-ihird of the propecties ars reassessed In
enth jurisdiction erch year.

Uniformity: Propeities In Meryland are requdred 10 b assessed and loted in o Yike menaer. The courls have nejd that the standerd
for unifosmity i falr marketvalue,

-

.

»
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* Warkeheet: The properly record card for each parce! of real esiate. 1l contalns information on cwnarship, Jegal desoriplion, lend and
Hillding viduntion, dnd ssles data for thet parcel, }
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Property Tax Information Page 1 of 1

54 Ermall & Pool
Property Tax information

Annhua! Payment Schedule

Taxes are due on July 1 of the tax year and may be paid without interest on or before Soplember 30 of
the tex yest.

b somi-annual Payment Schedule

1fyou are eligible, ons half of the talal tax uilis due on duly 1 of the tex yesr and inay be paid without
inderast op oF before September 30 of the tax year. The remasiring haif of the bl and assooialed sewvice
charge is due on December 31 of the tax year

Inferest on unpai! faxes ke payable at 19 per mant of postion thereof for County taxes and 1% % per
rmonth or portion thereof for City of Annapolis taxes.

%
ki
®

Fraquently Asked Questions

Pro) Texes

1. How does the Semi Anpual billing progran work?

2 How do | glect fo partichaie of pot participate i e Sermi Annual billing prosess?

3, Winat s the slgnificance of the “princips! mesitence” indication on oy Lo bifl?

4. What ara my optl S (] temel?
g 5. | am unable to meke full ent of iy taxes a1 this time, May | make partial navments?
i &, When are pro 1axes due?

| have questions conoering oy ta bill. Who should | contact?

8, Ara there any i brogras tat provide tax refief basad on income?

5. How is the Counly lax rate sol?

-, : 0. Where are he tex bils malied? Does the bill t mailod to my morgage companv?

11, Yhst Is ke Homeslend Credit?

12, o reprasent?
13, How s my {ax bij determingd?
Y 4. Lk i e ) _ Can vou alve me nfoination o o redesry 1hi
“ property tax fien?

Argre Argridel County, MD, 44 Calvert Sireet Annapolis, M. 24401 | Telephons: 410) 2227000 t Sugcestions | Disclajmer
Copyright 2008; Al rights veserved

http:flwww.aacounty.org/Fmancea‘PropTa}dnfo.cfm 1/25/2010
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419-333-5878

DIRECTOR

PAGE B6/52

12/23/2009 15:43 316-222-1161 OFFICE OF FINANCE PABE 01/m4
Real Property Tax Offlce of Finence
A ﬂg Levy Biy and Customer Sarvice
nnual lling PLO. Box gy -
Fisna!‘Yaar 2010 Telephone Inguiries;
STARK JR, FORTNEY H Bling 410-222-1144
STARK. DEROBAN B Aszessment 410-074.5709
t _ Redacted. County TTY 4162221881
FARVICIOD, WD 20776 E&bmwmar Credit IBALTO} ¢10~?67-4433
o o Hegreowner Credit (L.D.) 1-800-244-7403
B Numbey [Redacted] Customer Number: | “Redacted |
TAX DEACRTEPTION P — ey omRgx Paret: | Redacted. ! T
COVYTY REAY. S&maTm ThR 1,633,100, B76w - ok | =
SR e U gl i e
0 N -
BTATE HERI ESTATE Yat 1,«9:{3,100.«3 an.gggw 1,923.3-? ItMi&%:g;&gd% _“'1
TS TAY 16,440.00 "HARWOOD |
NOT A PRINGIFA], RESIDENCE
To View/Pay Opvlino:
wwwe.aacounty.org
t
il °‘A§%§am&“&: sb'?g ¢
Land 1,207,820
kBuzt:rim:: 426,280
ok 1,833,100

Constant Yield Rate Information

t

Ouumﬂate Conatant Yioid & EXcens
BLTE - BB = o+ M6

IMPORTANT
See notes on
ravetse side
BUR~TOTAYL L5, 440.03
FRIOR PRYMENTS e 16,440.03
TOTAL DUE
35‘ H\NM bguf‘% B ﬂ°ﬂ mm&m ETATEMENT FOR YOUR AEGORDS “FER §400 OF TaXABLE ASCEREMYNT
3< atach and retim e pottlon halow Wit your payraent b 1w
Raal Property Tax Levy Bl umEer -
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OFFICE OF CONGRESSIONAL ETHICS |
U8, HOUSE OF REPRESENTATIVES =

MEMORANDOM OF INTERVIEW

4

In Re: Representatives 1 and 2 of the Maryland State Department of Assessments and
Taxation

Review No:  09-9025

: Date: _ June 23, 2009
; Location: Maryland Siate Depmiment of Assessments and Taxation

300 W, Preston Street
Baltimore, MD 21201

Time: 1314hrs — 1450 hus (approxiniately)

Paritcipants: | Leo Wise
Omar Ashmawy
Bryson Morgan

" Summary: Representative 1 is the Associate Ditector of the Maryland State. Department of
{fj;fm Assegsments and Taxation (MDSDAT). In this eapacity, Representative } oversees the
L Maryland Homestead Tax Credit. Representative 2 is the Supesvisor of the Homestead Tax
; Credit Application program. Reprosentative 2 oversees the determination of eligibility for the
Homestead Tax Credit,

1. Maryland created ihe Homestead Tax Credit programn in 1977, In order to quelify for the
- Maryland Homestead Tax Credit, Maryland law reguires the home to be used as the owner’s
i “principal residence™ — where the homeovwmer regularly vesides as is designated for voting, .
; obtaining & driver’s leense, and filing income tax returns. '

{ " 9. The Homestead Tax Credit Application asks whether the applicant’s “real property address™
P is “the location whete the homeowner(s) will file the feders] and Maryland income tax
o seturn,” “ihe Jocation from which the homeowner(s) have received 4 driver’s ficense,” and
“tho location from which fhe homeowner(s) are registered to vote, if registered.” The OCE
staff pointedt out that these questions do not specify that the applicant must file 8 Maryland
resident tax return, seceive a Maryland ditver’s license, and be registered to vote it
Maryland, Representative 1 stated that despite the application’s ambiguity, it was
MDSDAT’s intent to gtant the Homestead Tax Crodit only to the principal residences of
propetly ownets who were registered to voie in Meryland, possessed Moaryland driver’s

MDSDAT MOI -~ Page 1 of 3 Office of Congressionsl Eibics
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licenses, and filed Matyland resident income tax refutng, Representative 1 ;atated that
MDSDAT will consider changing the language of the application to clatify this ambiguity.

3. “Prior to 2007, a homeowner was automatically granted the Homestead Tax Credit if the
owner was lsted as a first-time honebuyer or if the address for the receipf of assessments
and property taxes was the address of the taxable propesty, and if (1) MDSDAT had not
detenmined that the property was a rental property, (2) MDSDAT assessors had not _
discovered that the propetty was noi owner-occupied, and (3) mail was not being forwarded
from the address.

4, Individuals receiving the Homestead Tax Credit who are nonetheless ineligiblo for the credit |
do not bave an affirmative obligation to remove their property from the Homestead Tax
Credit program, ¥t is the obligation of the MDEDAT to dissover and remove incligible
recipients from the program. '

5. Inorder to prevent the improper granting of the Homestead Tax Credit on rented or multiple
properties of a single owner, the Maryland State Department of Assessments und Taxation
hegan-mailing a one-time application fo homeowness fo extablish eligibility for the tax credit,
The application was included in the assessment notice meiled to one-third of Matyland
homeowners at the end of each culendar year, for 8 period of three years beginning December
2007.

6. The first round of applications was sent on December 27, 2007, ‘The second round of
applications was sent on December 31, 2008.

7. Mdividuals who fail to return the application will continue to receive the Homestead Tax
* Credit until December 21, 2012.

8. While the application asks five questions which mirtor the requiternents for the credit (single
principal residence, location for filing income taxes, drivex’s lioense, voter registration, rental
status) if an applicant indicates that the property is their “single principal residence” and that
fhey have used the address for the purposes of filing federnl taxes MDSDAT antomatically
grants the tax credlt.

9. MDSDAT does not reject & Homestead Tax Credit Application solely because the applicant
does not uso the address as the location from which they are fegistered to vote, and this fact
does not flag the application for further MDSDAT sorutiny. If this fact is brought to the
attention of MDSDAT in another manner, however, the ctedit may be tevoked.

MDSDAT MOI - Page 2 of3 Office of Congressiona] Ethics
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10. MDSDAT does not rejevt 2 Homestead Tax Credit applioation solely because the address Is
pot the ons from which the owner has received a driver’s license, and this fact does not flag ™
the application for further MDSDAT scrutiny. £ this Fact is brought to the attention of
MDSDAT in auother manney, however, the credit may be revoked. :

11. Only if the person indivates that part of the properly was rented would ibe application be
appraved yet “flagged” for later review by an MDSDAT employee. Xf, for example, an
applicant indicated that the property was their “single principal residence” and their address
for the pusposes of filing federal taxes yet also indicated that it was not the address fiom
which they were registeted fo vote of received a driver's license, the application would be
automatically approved and not flagged for further MDSDAT scrutiny. MDSDAT does not
engage in a more thorough initin} avalysis of appli'caﬁmxs due o resomue constraints,

12. The Homestead Trx Credit Application was mailed to Rﬁpresentativqf e “home in
December 2007, but Representativel - 1did not return the application. In the sping of
2009, Reprosentative, -~ bontaoted MDSDAT to determine whother Cproperty received

the credit, and if it was receiving the eredit, request that it be removed. Representutive

ez

L ’mj home wilt discontinue receiving the credit in Fiscal Year 2010,

We certify that this memorandum contains all pertinent matter discussed with this individual on
June 23, 2009.

Leo Wise

Ower Ashmawy

Bryson Morgan '

Offics of Congressional Ethics ‘ ’

MDSDAT MO - Page 3 of 3 Office of Congressional Ethies
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OFFICE OF CONGRESSIONAL ETHICS -
.8, HOUSE OF REPRESENTATIVES

MEMORANDUM OF INYERY IEW
In Re: Representatives 1 and 2 of the Maryland State Department of Assessiments and -
Tanation .
Review No:  09-9035
Date: Fane 23, 2009
Location: Maryland State Department of Assessmonts and Taxation
300 W. Preston Street
Baitimote, MD 21201
Time: 13 14hys ~ 1450 hrs (approximately)
Paticipants: Leo Wise
Omar Ashmawy

Bryson Morgan

Suminary: Representative 1 is the Associate Director of the Maryland State Department of
Assessments and Taxation (MDSDAT). In this capacity, Representative 1 overseos the
Maryland Homestead Tax Credii, Representative 2 is the Supervigor of the Homesiead Tax
Credit Application progratn. Representative 2 oversees the determination of eligibility for the
Homestead Tax Credit, : )

1, Maryland created the Homestead Tax Credit program in 1977. In order to qualify for the
~ Maryland Homestead Tax Credit, Maryland law tequires the home to be used as the owner’s
“principeal residence” — where {he homeowner regularly resides as is designate for voting,
obtaining a dtiver’s ticense, and filing income tax reluns. '

2. The Homestead Tax Credit Application asks whether the applicant’s “real propetty address”
42 “the location where the homeownex(s) will file the federal and Maryland income tax
retutn,” “the Jocation from which the homeowner(s) have received a diiver’s Hoense,” and
“the location from which the homeowner(s) ate registered to vote, if registored.” The OCE
staff pointed out thet these guestions do not specify that the applicant must file 8 Maryland
resident tex zefurn, receive a Maryland driver’s license, and be registered to-vote in
Maryland. Reprosentative 1 stated that despite the application’s ambiguity, it was
MDSDAT"s intent to grent thie Homestead Tax Credit only to the principal residences of
property owners who wete registered fo vote in Maryland, possessed Marylemd drivet’s

MDSDAT MOI —Page 1 of 4 Office of Congressional Bthics
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licenses, and filed Maryland resident iocome tax returns, Representative 1 stated that ~—
MDSDAT will consider changing the language of the application to clarify this ambiguity.

[ 3. Prior to 2007, a homeowner was automatically granted the Homestead Tax Credit if the

' ownher was fisted as a first-time homebuyer or if the address for the mceipi of agsessments
and property taxes was the address of the taxable property, and if (1) MDSDAT had not
determined that the property was a tental property, (2) MIDSDAT assessors had not
discovered that the property was not awner-occupied, and (3) mail was not being forwarded
HE from the address.

i
!
5]
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L
)
B
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4. Individuals receiving the Homestead Tax Credit who are nonetheless ineligible for the credit
do not have an affirmative obligation to remove theit property fiom the Flomesicad Tax
Crodit program. It is the obligation of the MDSDAT to discover and remove ineligible
tecipients from the program.

5, Tnorder to prevent the improper granting of the Homestead Tax Credit on rented or multiple

propertics of a single owner, the Matyland State Department of Assessments and Taxation

began mailing a one-time application to homeowners to establish eligibility for the tax credit.

The application was inchuded i the assessment notice mailed to one-third of Maryland

e . ) homeownets at the end of each calendar year, for a period of three years beginning December
e 2007.

. The first round of applications was sent on December 27, 2007. The sceond round of
applications wes sent on December 31, 2068, '

=3

O 7. Individuals who fail to return the application will continue to receive the Homestead Tax
b " Credit until December 21, 2012.

8. While the application asks five questions which mirror the réquitements for the credit (single
principal residence, location for filing income taxes, driver’s ficense, voter registration, rental
status) if an applicant indicates that the proparty is their “single principal residence” and that
they have used the address for the purposes of filing federal taxes MDSDAT automatically
granis the tex credit,

9. MDSDAT does not reject a Homestead Tax Credit Application solely because the applicant
; does not use the address as the Jocation from which they are regisiered to vote, arnd this fact
o does net flag the application for further MDSDAT sorutiny. If this fact is brought to the
. attention of MDSDAT in another mannet, howover, the credit may be revoked,

MDSDAT MOI--Page 2 of 4 Office of Congressional Ethics
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10. MDSDAT does a0t reject 8 Homestead Tax Credit application solely because the addressis .
‘not the one from which the owner has received a driver’s license, and this fact does not flag -
the application for farther MDSDAT scrutiny, I this fact is brought to thc attention of
MDSDAT in ancther manver, however, the credit may be revoked.

11. Only if the person indicaies that part of the property was rented would the application be
approved yet “flagged” for later roview by an MDSDAT employee. I, for exainple, an
applicant indicated that the propesty was their “single principal residence” and their address
for the porposes of filing federal taxes yet also indicated that it was not the address from
iltich they were tegisiared to vote or received a driver’s license, the application would be
automativally approved and not flagged for firether MDSDAT scrutiny, MDSDAT does not
engage in a more thorough initial analysis of applications due to resource consiraints,

12, According to MDSDAT rccosds Represexrtative] e lreceived and submitted the
Homostead Tax Credit Application. Based o[~} answers, Representative . ~ “:jshuuld not
havc rcccwmi the tax credit'{T Zlanswered “No” to question 4 regarding whether] .~ ]
7} MD home was the address from which[> “Jwas registered to vote. Based on ﬂazs
_ answer Maryland should niot have granted = Zhtho tex credit. Despxte the answer, Maryland
i nevertheless applied the Homestead Tax Credit to Representativel _ , — === |

property.

13, Accmdmg to MDSDAT, Representativd - :”m/imdzcated oni > < lapplication that>";Jhome in
I L% = 7, Maryland was the address fiom whicl Jlintended to file a Maryland income
tax return. Howaver, the retmﬁ” ’?ﬁie-d was & Maryland Non-Resxdent retmn Similarly, in

PRSI IR

ARGt Y

Nisted . = - WL Maryland residence 5= <Thome. ¥t was however q": RS
driver’s hoense Both Represerstatives of MDSDA’I‘ wete surprised by this and stated that
they may change the questions on the application in the fature to clearly indicate that
applicants must have a Marpland drivers license and file a Maryland resident income tax

return in order fo be eligible to recelve the Homestead Tax Credit.

14, According to MDSDAT, beoause MDSDAT only comperes an application for the homestead
tax credit against an TRS database, and not n Maryland daiabase, and the office’s unwritten
policy is that if a homestead applicant receives their mail at the address of the property and

! files federal taxes from th that address then they yeceive the credit, it appears that Maryland

) pranted chresematwcl -~ - 1the tax credit despitel™~] accurately answering the questions

on the Homestend Tax Credit Application in a manner that should bave disqualified \4

FERPE SRR LR
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We cettify that this memotandum
Tone 23, 2009,

Leo Wise

. Omar Ashmawy

Bryson Morgan
Office of Congressional Ethics

MDSDAT MO - Page 4 of 4
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OFFICE OF CONGRESSIONAL ETHICS
(1.8, HOUSE OF REPRESENTATIVES

MEMO OF I

InRe: Representatives 1 and 2 of the Marytand State Department of Assessmenty and

Taxation )
ReviewNo:  09-9060
Date Fune 23, 2009
Location: Maryland State Department of Assessraents and Taxation

300 W, Preston Street '

: Ballimore, MD 21201
Time: 1314hxg ~ 1450 hes (spproximately)
Participants: Leo Wike
© Omar Ashmawy
Bryson Morgan

Summary; Representative 1 is the Associate Director of the Matyland State Department of
Assessments and Taxation (MDSDAT). In this capacity, Representative I oversees the
Maryland Homestead Tax Credit. Reptesentative 2 is the Supervisor of the Homestead Tax
Credit Application program. Representative 2 oversees the deternrination of eligibility for the
Homestead Tax Credit.

1. Maryland created the Homestead Tax Credit program in 1977, In order fo qualify for the
Maryland Homestead Tax Credit, Maryland law requires the home to be used as the owner's
“nrincipal residence” — where the homeowner regularly resides as is designated for voting,
obtaining a driver's license, and filing income tax returns.

2. The Homestead Tax Credit Application asks whether the applicant’s “real property address”
ia “the Jocation where the homeowner(s) will file the federal and Marylapd income tux
return,” “the location from which the homeowne:(s) have received a driver's license,” and
“the looation from which the homeowner(s) are registered to vots, if registered.” The GCE
staff pointed out that these questions do notspecify that the applicant must filea Maryland
resident tax roiven, receive a Maryland driver’s license, and be registered fo vote in”
Morpland. Representative 1 stated that despite the application’s ambiguity, it wes
MDSDAT’s intent to grant the Homestead Tax Credii only to the principal residences of
property owners who were registered to vote in Maryland, possessed Maryland diiver’s

MDSDAT MOI — Page 1 of 3 Office of Congressional Ethics

(9-9060_000017

Cc0s5.0025



i e oy eSO I st e i L

et e b TSR ST

AR

licenses, and filed M&rylaﬁd resident income tax rebutng, chrasentaﬁve 1 stated that
MDSDAT witl consider changing the language of the application to clatify this ambiguity.

3. Prior to 2007, a homeownor was anfomatically granted the Homestead Tax-Credit il the
owner was listed as a first-time homebuyer or if the gddresé for the receipt of astessments
and property taxes was the address of the taxable property, and if (1) MDSDAT bad not
dotermined that the property was a refital property, {2) MDSDAT assessors had not
discovered that the property was 10t OWRE-OTCH, ied, and (3) mail was not being forwarded
from the address.

4. Individuals recetving the Homestead Tax Credit who are nonetheless insligible for the eredit
do not have an affirnative obligation fo remove their property from the Homestead Tax
Credit program. Tt is the obligation of the MDSDAT to discover and remove ineligible
recipients from the program. |

5. It order to prevent the improper granting of the Homestead Tax Credit on rented or rdtiple
properties of e single owner, the Maryland State Departtment of Assessments and Taxation
began mailing a one-time application to homeownets to establish eligibility for the tax oredit,
The application wes included in the assessment fotice mailed o one-thixd of Maryland
homeownets ot the end of each calendar year, for a period of three yeats beginning December

2007.

6. 'The first round of applications was sent on December 27, 2007. The second round of
applications was septon Decémber 31, 2008, :

4. Tadividuals who fil to return the application will continve t0 receive the Homestead Tax
Credit unti! December 21, 2012,

8. 'While the application asks five questions which mirror the requirements for the credit {single
principal tesidence, Jocation for filing income taxes, driver's license, voter registration, rental
status) if an applicant indicates that ihe property is their “single principal residence” and that
they huve used the address for the purpoges of filing federal taxes MDSDAT aufomaticaily
grants the tax credit. -

9. MDSDAT does not reject Yomestead Tax Credit Application solely because the applicant
does not use the address as the location from which they are registered to vote, and thig fact
does not Dag the application for further MDSDAT scrutiny,  If this fact is brought to the
attention of MDSDAT in anothet mannes, however, the credit may be revoked,

MDSDAT MOI - Page 2 of 3 Office of Congressionsl Ethics
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10. MDSDAT does not rejoct a Homestead Tax Credit application solely because the address is
not {he one from which the owner has teceived a driver's ticense, and this fact does not flag -
the application for foxther MDSDAT serntiny. If this fact is brought to the attention of

iy A e BT SRS T

? " ' MDSDAT in another manner, however, the oredit may be revoked,
l 11, Only if the petson indicates that part of the property was rented would the application be
; approved yet “flagped” for later review by an MDSDAT employee. ¥, for example, ah
¥ l applicant indicated that the property was their “single principal tesidence” and their address
-';‘_'\ ¢ for the purposes of filing federal taxes yet also indicated that it was not fhe address from

wihich they were Tegistered to voie or veceived g drver’s license, the application would be
automatically approved and not flagged for farther MDSDAT scrutiny, MDSDAT does siot
engago in amore thorough jnitial analysis of applications due to yesource constraints.

12. According to MDSDAT, the software MDSDAT uses to record ownership information lmits
Thus, while

._,»__ﬁzw—-m____.m..__._..m,___,_...___ e

OOty e = = == 2 25 S T I T lowmihe propesty in| -7 < -

Marviand propériy which both receive the Homestead Tax

- —

Crodit—somefhing Marytand law does not pemit, In fact, Congref "5 T Tlproperty

receives the credit on both. propexties as cach property is owner occupied, thus meeting the
requirements under the law.

We certify that this memorendom contains all pertinent matter discussed with this individual on

% 1 June 23, 2009,
Leo Wise
P Omar Ashmawy
) Bryzon Morgan
Office of Congressional Ethics

B
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OFFICE OF CONGRESSIONAL ETHICS
U.§. HOUSB OF REPRESENTATIVES

MEMORANDUM OF INTERVIEW

§ InRe: *Representatives 1 and 2 of the Mearyland State Department of Assessments and
S B Taxation .

Review Nos  09-5073

Date; Sune 23, 2009

Location: Maryland State Deparitent of Assessments and Taxation
100 W. Preston Street

_ Baltimore, MD 21201
Time! 1314hes — 1450 hes (approximately)
_ Panticipants: Leo Wise
Omar Ashmawy
Bryson Mozrgan
5 <\ Sumimaty: Representative 1 is the Associate Director of the Maryland State Department of

Assessments and Taxation (MDSDAT). In this capacity, Representative 1 oversees the
Maryland Homestead Tox Credit. Represontative 2 is the Supervisor of the Homestead Tax

2 Credit Application program. Representative 2 oversees the determination of eligibility for the
I N Homestead Tax Credit.

SRR

1. Maryland created the Homestead Tax Credit program in 1977. Tn oxder to qualify for the

- Maryland Homestead Tax Credit, Maryland law requires the home to be used as the ower’s
i “principal residence” — where the homeowner regularly resides as ig designated for voting,
oo obiaining a driver’s license, and filing income tax xefuras.

2. The Homestead Tax Credit Application asks whether the applicant’s “real property address”
is “the location where the homeowne(s) will file the federal and Maryland income tax
setutn,” “the location from which the homeownes(s) have received a driver’s Ticense,” and
“4he loation from which the homeowner(s) are registered to vote, if registered.” The OCE
staff pointed ot that these questions do not specify that the applicant must file a Maryland
resident tax relun, receive a Maryland dsiver's license, and be registered to vote in
Maryland. Reptesentative 1 stated that despite the applicution’s ambiguity, it was
MDSDAT s intent to grant the Homestead Tax Credit only to the principal residences of

;] ) property ownets who were registered to voie in Maryland, posscssed Maryland driver’s

MDSDAT MOI — Page X of 3 Office of Congressional Ethics
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licenses, and filed Maryland resident income tax returns. Representative 1 stated that
MDSDAT will consider changing the langnage of the application fo clatify this ambiguity.

e immebsmar Vsiee m b

. 3. Priot o 2007, a homeowuer was aulomatically granted the Homestend Tax Credit if the

{ owner was Hsted as a first-time homebuyer or if the address for the reveipt of assessments
£ and propesty taxes was the address of the faxable property, and if (1) MDSDAT had not

;b detexmined that the property was a tental property, (2) MDSDAT assessors had not

i discovered that the property was not owner-ocoupied, and (3) mail was not boing forwarded
i : from the address, '

L 4. Tndividuals receiving the Homestead Tax Credit who are nonetheless inefigible for the credit
’ do not have an affirmative obligation to remove their property from the Homestead Tax
Credit program. It is the obligation of the MDSDAT to discover and remove ineligible
recipients from the program. '

5. Tn order fo prevent the improper granting of the Homestead Tax Credit on reated or soultiple
properties of a single owner, the Maryland State Department of Assessments and Taxation

' began mailing a one-time application to homeowners to establish eligibility for the tax credit.

i The application was included in the assessment notice mailed to one-third of Maryland

: homeowners at the end of each calendar year, for a period of three years beginning December

2007. ‘

E
§ 6. The first round of applications was sent on December 27, 2007. The second round of
: applications was sent on December 31, 2008,

7. Individuals who fail fo retum the application witl continue to Teceive the Homestead Tax
Credit until December 21, 2012, '

P 8. While the application asks five questions which mirtor the requirements for the eredit (single
i principal residence, lovation for filing income faxes, driver’s Heense, voter registeation, rental
y status) if an applicant indicates that the property is their “single principal rosidence” and that
they have used the address for the purposes of filing federal taxes MDSDAT automatically
grants the iax credit, .

: 9. MDSDAT does not reject o Homestead Tax Credit Application solely because the applicant
o doos not use the address as the location from which they are registered to vote, aid this fact
) does not flag the application for further MDSDAT scrutiny. 1If this fact is brought to the

; attention of MDSDAT in another marmer, however, the ciedit may be revoked,

o
&
q
3
3
E
H
i
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i E , 10, MDSDAT dogs not reject a Homestead Tax Credit application solely becanse the address is
1 %‘ i not the one from which the owner has received a driver’s license, and this fact does not flag =
A I A the application for further MDSDAT scrutiny. H this fact is brought o the attention of
E MDSDAT in another manner, however, the credit may be revoked. -
; T .
i 11. Only if the person indicates that part of the property was rented would the application be -

approved yet “flagged” for later review by an MDSDAT employee. T, for example, an
applicant indicated that the property was their “single principal residence” and their address
for the purposes of filing foderal faxes yet also indicated that it was not the address from

: which they wete registered to vote ot teceived a driver’s license, the application wovid be

i enforatically approved and not flagged for further MDSDAT scrufiny. MDSDAT does not
; engage in a more thorough initial analysis of applications due to resource constrainis, .

=

p—

12. Aceording to MDSDAT records, Representativel ~_~._ Inever reccived the Homestead Tax
Credit Application, Representative] . ~ Zlis scheduled to receive the application in
December 2009. Farther, MDSDAT stated that Ropresentative _~_ Iteceived the tax credit
becange it was aut_og?ﬁcally applied when the Cong_ > f\j purchased the property.

i Congr _ - “~. _ never requesied the credit or misrepresented < istatus as 2 Maryland

resident in order to receive ii.

We certify that this memorandum containg all pertinent matter discussed with tis individual on

Jnne 23, 2009,
|
: Leo Wise
y o Omar Ashmawy
B Bryson Morgan
Office of Congressional Ethios
.
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'HARWOOD, Mo 20778

PAGE B7/12
@d/281p 15:24  410-333~5873 DIRECTOR
81/12/23/26@‘3 15143 418-227-1151 OFFICE OF FINANCE PAGE §2/p4a

Real Property Tax Levy Offiee of Finance

Annual Bilting Bifiing a;dOCuaSlea\; Sarvice
.C. Box 42
07/01/2008 - 06/30/2009 Anrapolls, MD 21404-0427-—-
Fiscal Year 2008 - ) Telephone Inquiries:

STARK JR, FORTNEY H Billing 41022241144
.STARK. DEBORAM R Assessment 410-974-5709
oo Redacted County TTY 410-222.1861

HARWOOD, MD 20776 Homeowner Credit ?SALTOJ 410-767-4433

e N Homeowrnet Credit {L.D,) 1-800-944-7403
Bill Number “@dagiec Customer Number; Redaciec

TAX DESCKIDPTION AEERCLMENT 'TAX RANE TAX/CHARSE{IParcel.  Redacted

COUNTY REAL DSWATE TAX 893,370, e A L ekdcleu |

G T e 5 e

1,00 30.000 30.00 .
BTA%E RRAL DOTATE TAL 1,593,370.00 Jilaw L7457 yfﬁﬁ%i@ﬁ%@%ﬁﬁ?ﬁ;;@
TOTAL XY :us,zsa.-n:nE HARWOOD

CREDIT DESCEAPTION ABANSOMUNT TAR BAW ANOTTY i

STATE HOMESTEAD CREDIT -109,571. 00 ??z.?« -123.1% NOT A PRINCIPAL RESIDENCE

COUNTY HOMESTEAD CREDI® 410, 655.00 , BAEw -3,6846.52 To View/Pay On-ine:

TOTAL CREDINS -3,769.79 WWW.3acOUnty.org
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CONFIDENTIAL

Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

REPORT

Review No. 09-9030

The Board of the Office of Congressional Ethics (hereafter “the Board”), by a vote of no less
than four members, on October 23, 2009, adopted the following report and ordered it to be
transmitted to the Committee on Standards of Official Conduct of the United States House of
Representatives.

SUBJECT: Representative Fortney Pete Stark

NATURE OF THE ALLEGED VIOLATION: Representative Fortney Pete Stark has listed a
house he owns in Harwood, Maryland as his principal residence on Maryland tax forms. By
doing so, Representative Stark received state and county homestead tax credits and any annual
increases in his home assessments were capped at no more than 10 percent. In order to qualify
for the Maryland Homestead Tax Credit, Maryland law requires the home to be used as the
owner’s “principal residence” — where the homeowner regularly resides and is designated for
voting, obtaining a driver’s license, and filing income tax returns, Representative Stark pays

California resident taxes, has a California driver’s license and is registered to vote in California.

Representative Stark’s conduct may have violated Maryland law and the Code of Ethics for
Government Service if he misrepresented information on the Application for Homestead Tax
Credit Eligibility in order to prove eligibility.

RECOMMENDATION: The Board of the Office of Congressional Ethics recommends that the
Committee on Standards of Official Conduct further review the above allegations.

VOTES IN THE AFFIRMATIVE: 6

VOTES IN THE NEGATIVE: 0

MEMBER OF THE BOARD OR STAFF DESIGNATED TO PRESENT THIS REPORT TO
THE COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT: Leo Wise, Staff Director
& Chief Counsel.
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Subject to the Nondisclosure Provisions of H. Res. 895 of the 110th Congress as Amended

OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

FINDINGS OF FACT AND CITATIONS TO LAW

Review No. 09-9030

On October 23, 2009, the Board of the Office of Congressional Ethics (hereafter “Board”)
adopted the following findings of fact and accompanying citations to law, regulations, rules and
standards of conduct (in italics). The Board notes that these findings do not constitute a
determination that a violation actually occurred.

I. INTRODUCTION

1.

A. Summary of Allegations

There is substantial reason to believe that Representative Fortney Pete Stark may have
violated House rules' by misrepresenting information on the Maryland Application for
Homestead Tax Credit Eligibility. Specifically, sometime between December 2008 and
March 2009 Representative Stark certified a house he owns in Harwood, Maryland, was
his “principle residence” under Maryland law. By doing so, he qualified for the
Maryland Homestead Tax Credit. As a result, Representative Stark received state and
county homestead tax credits and the increases in his home assessments were capped at
no more than 10 percent per year. In order to qualify for the Maryland Homestead Tax
Credit, Maryland law requires the home to be used as the owner’s “principal residence.”
Maryland law defines “principle residence™ as the one dwelling where the homeowner
regularly resides and is designated for voting, obtaining a driver’s license, and filing
income tax returns.

Sometime between December 2008 and March 2009, Representative Stark certified to
Maryland that he is registered to vote in Maryland, while in fact he is registered to vote in
California. Representative Stark later changed his certification.

Representative Stark told the OCE he did not certify that he voted in Maryland nor did he
later change his answer.

' As per Rule 9 of the OFFICE OF CONGRESSIONAL ETHICS, RULES FOR THE CONDUCT OF INVESTIGATIONS 11 (2009},
the Board shall refer a matter to the Standards Commiitee if it determines there is a substantial reason to believe the
allegation.

3
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B. Jurisdictional Statement

4. The allegations that were the subject of this review concern Representative Fortney Pete
Stark, a Member of the United States House of Representatives from the 13® District of
California. The Resolution the United States House of Representatives adopted creating
the Office of Congressional Ethics (hereafier “QCE”) directs that, “[n}o review shall be
undertaken. . .by the board of any alleged violation that occurred before the date of
adoption of this resolution.” The House adopted this Resolution on March 11, 2008.
Because the conduct under review occurred atter March 11, 2008, review by the Board is
in accordance with the Resolution.

5. The Board notes that representations made by Members of Congress regarding their state
residency implicates their official duties as a Member’s state residency is a qualification
for the office they hold.

C. Procedural History

6. The OCE received a written request for a preliminary review in this matter signed by at
Jeast two members of the Board on June 3, 2009. The preliminary review commenced on
that date.”

7. At least three members of the Board voted to initiate a second-phase review in this matter
on June 26, 2009. The second phase review commenced on June 29, 2009 4 The second-
phase review was scheduled to end on August 13, 2009.

8. The Board voted to extend the 45-day second-phase review by an additional 14 days on
August 5, 2009, as provided for under the Resolution. Following the extension, the
second-phase review was scheduled to end on August 28, 2009.°

241, Res 895, 110th Cong. §1(e) (2008) (as amended).

* A preliminary review is “requested” in writing by members of the Board of the OCE. The request for a
preliminary review is “yeceived” by the OCE on a date certain. According to H. Res. 895 of the 110™ Congress
{hereafter “the Resolution’), the timeframe for conducting a preliminary review is 30 days from the date of receipt of
the Board’s request.

4 According to the Resolution, the Board must vote (as opposed to make a written authorization) on whether to
conduct a second-phase review in a mater before the expiration of the 30-day preliminary review. 1f the Board
votes for a second-phase, the second-phase commences the day after the preliminary review ends.

5 The 14-day extension expires after the 45-day second-phase review ends. The 14-day extension does not begin on
the date of the Board vote.

4
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9. The second-phase review ended on August 28, 2009.

10. The Board voted to refer the matter to the Committee on Standards of Official Conduct
for further review and adopted these findings on October 23, 2009.

{1. The report and findings in this matter were transmitted to the Commiitee on Standards of
Official Conduct on November 12, 2009.

D. Summary of Investi ative Activi

12. The OCE requested documentary and in some cases testimonial information from the
following sources:

(1) Maryland State Department of Assessments and Taxation Taxpayer Services
Division;

(2) Witness A, Associate Director of the Maryland State Department of Assessments
and Taxation Taxpayer Services Divi:-;ion;6

(3) Witness B, Supervisor of the Homestead Tax Credit Application Program
(4) Anne Arunde! County; and

(5) Representative Stark.

1. THE MARYLAND HOMESTEAD TAX CREDIT PROGRAM AND
REPRESENTATIVE STARK’S APPLICATION AND ELIGIBILITY
A. Applicable Law, Rules, and Standards of Conduct
13. Maryland law:

Under the Maryland Code, Tax - Properly Article §14-1004, “A person who willfully or
with the intent to evade payment of a tax under this article or to prevent the collection of
a tax under this article provides false information or @ false answer 10 a property tax

% The Resolution provides that the names of cooperating witnesses not be included in a referral to the Committee on
Standards of Official Conduct. F. Res 895, 110th Cong. §1(c) (2008) (as amended). This provision applies to
testimonial evidence and not to documentary evidence.

5
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14.

15.

16.

17.

18.

19.

20.

interrogatory under this article is guilty of a misdemeanor and on conviction is subject {0
a fine not exceeding $5,000 or imprisonment not exceeding 18 months or both.”

Code of Ethics for Government Service:

Under the Code of Ethics for Government Service’, “all Government employees,
including office holders... should uphold the Constitution, laws, and legal regulations of
the United States and all governments therein and never be a party to their evasion.”

If Representative Stark willfully misrepresented information on Maryland’s Application
for Homestead Tax Credit Eligibility in order to certify his Maryland house as his
principle residence under Maryland law and thereby qualify for the corresponding tax
credits, then he may have violated Maryland law and paragraph 2 of the Code of Ethics
for Government Service.

For the purposes of the Board’s deliberations, the Board considered the Maryland tax
code to be a “legal regulation,” as described in paragraph 2 of the Code of Ethics for
Government Service, and the state of Maryland to be a “government therein” the United
States.

Based on the facts collected by the OCE, the Board concludes there is a substantial
reason to believe the allegation that is the subject of this review.”

B. Maryland Homestead Tax Credit

Representative Pete Stark represents the 13" Congressional District of California.

Representative Stark and his wife have had an ownership interest in a home in Harwood,
Maryland, since at least 2000.

Based on information available on the Anne Arundel County Maryland Real Estate
Charges, Credits and Exemptions’ website, the Starks’ Harwood home has been listed as
their principal residence since 2007 and Representative Stark has been receiving the
Homestead Tax Credit since at least 2007.° From 2000 to 2007 Representative Stark
received tax bills for the Harwood residence that did not show the Homestead Tax

772 Strat., Part 2, B12 (1958), H. Con. Res. 175, 85" Cong.

8 Rule 9 of the OFFICE OF CONGRESSIONAL ETHICS, RULES FOR THE CONDUCT OF INVESTIGATIONS 11 (2009)
provides that “[t}he Board shall refer a matter to the Standards Committee for further review if it determines there is
a substantial reason to believe the allegation based on all the information then known to the Board.”

6
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21.

22.

23,

24,

Credit.”® In calendar year 2009, the year directly affected by his answers on the 2008
application, Representative Stark received $3,769.79 in state and county tax credits.!

The Maryland Homestead Tax Credit limits the increase in taxable assessments each year
to 10 percent for the homeowner’s “principal residence.” Maryland state law defines
“principal residence” as the one dwelling where the homeowner regularly resides and is
the location designated by the owner for the legal purposes of voting, obtaining a driver’s
license, and filing income tax returns.'? In an interview with Witness A, Associate
Director of the Maryland State Department of Assessments and Taxation (SDAT), the
witness indicated that an individual must vote in Maryland, possess a Maryland driver’s
license, and file a Maryland resident income tax return in order to be eligible for the tax
credit.”® For married couples, at least one spouse must meet all residency requirements.'*
The applicant must also have a “legal interest” in the property, which is defined as “an
interest in a dwelling: as a sole owner; as a joint tenant; as a tenant in common; as a
tenant by the entireties; through membership in a cooperative; under a land instaliment
contract, or as a holder of a life estate.'

In October 2007, the Maryland General Assembly passed a law that codified the,
requirement to receive the Homestead Tax Credit and instructed SDAT to establish a

procedure for Maryland homeowners to certify their eligibility to receive the Homestead
Tax Credit.'®

Prior to October 2007, the requirements for eligibility for the Homestead Tax Credit were
the same."”

In order to prevent the improper granting of the Homestead Tax Credit to rented
properties or multiple properties of a single owner SDAT began mailing a one-time
application to homeowners to establish eligibility for the tax credit.'® The application
was included in the assessment notice mailed to one-third of Maryland homeowners at

' Anne Arundel County Maryland Website, Real Estate Charges, Credits and Exemptions tax records (Exhibit 1 at
?l9~9030W0002 - $9-9030_0005).

ld
> COMAR 18.07.03.01 (B)(3). See also Maryland Assessment Procedures Manual (COMAR 18.07.03.01(BX3)) at 1.
" Memorandum of Interview of Witness A and Witness B (Exhibit 2 at 09-9030_0007).
" Maryland Assessment Procedures Manual (COMAR 18.07.03.01(B)(3)) at 1.
"> COMAR Tax-Property, Title 9, Subtitle 1, §9-105 (a)(4).
'* COMAR 18.07.03.01(B)(3).
" Memorandum of Interview of Witness A and Witness B (Exhibit 2 at 09-9030_0007).
'* Maryland Department of Assessments and Taxation Homestead Tax Credit Application (Exhibit 3 at 09-
9030_0011 - 09-9030_0012).

7
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the end of each calendar year, for a period of three years beginning December 2008."

C. Representative Stark’s Homestead Tax Credit Application

25. The OCE requested a copy of the application Representative Stark submitted to Maryland
from the Congressman. Representative Stark indicated that he did not have a copy of the
application because he submitted it online. He then, without any prompting by the OCE,
provided the OCE a hand-done version of the application he submitted online?® On that
document he indicated:

e ST AHSNVER ALL QUESTICNRS B MGLUNE THE BICKL SECURITY WLIRBER OF &1 HOMEDWHEREEL
i narvesenar s defined pe ANy treing oerean Huted o he ekl

4, b the sl progeryy ShotR O i beties puzvardy v3

e single ainspa esidante of fhe fumpgwneng (! PAgTES § |

5. tedis vesd propery address fhs locetion s fhehon .aﬁmn@%aﬁié&gﬁé’& i ret faderel And
sangand ienme tas et 1l onedsRent LA TES Mo [T et apgikoatle et gt

3. tg finosal propedy ariress the loaalion from which e e e EUBvES s tiver's Tepne Of
regested sutnmnie Soenets of yehicls seisatioes, 7 appicehis?

[les Tjtén E-jbiotapplinsble tiniiemse or iaisia e et

4. 1 s el rgpecly itress the focetien fuom whch he Rumeoiner(s) 31 egssetand tn wols, Eragivared?
[ves [ b [ ot sppicabie ot Fegateed

5. 15 any poltive o tha principa residese ]

i in bi used fn i e oalenar FREr 88
Rires Lt

19 wThe Homestead Tax Credit,” Maryland Department of Assessments and Taxations,

www.md.dat.md.us/sdatweb/ homestead.htm] fast viewed by staff on May 26, 2009.

2 Recreated Maryland Homestead Tax Credit application (Exhibit 4 at 09-9030_0014 ~09-9030_0015).
8
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26. The OCE later obtained a copy of the application Representative Stark submitted on line
from SDAT.?' The information Congressman Stark originally submitted on-line
(recorded by the State of Maryland) shows the following™:

FECL DEPARTHENT OF ASSRSSMENTS X TAXATION 06/22/200%

FHCIHAP HOMESTERD TRY. CREDIT

PGl CURRBKT APPLICATION INGUIRY PAGE 1 0% 1

Reoount #: .

Owpsris) Fame: STRRA OB, FORTHEY K 1D Batebs: 9389 ID: FECEDOS
STARE, DEBOREH B Docupancy Code: N

premise Addrose: Mailing Address:

Application Siatusy ¥ .
HERNOUD Mo 28175 -
¥ 1. Will the v¥esl property be used as the single, principal residence of
ths homeowneris) for move than six{§) monthe of the calendar year,
imgluding July 17 (NN
3. Is this real property asddress the location where the homeowner (s} will
f§ile the federal und Waryland income tax return due on pril iSth, if
ons iz filed? (VA
¥ 3, I¢ this real wxopsriy addvess the location from which the honsounes (8]
have received a deiverts Licsuee or vequested avtomobile licenses or
vehicle registrationg, 3% sppiicsbla? RNEs 1ot
¥ 4, Is this real propsrty addpsss the lecation from which the hesmesmar (8]
are registered to vote, if registered?  (Y/H/HR) _
N 5. Is amy portion of the principal residence rented? PR

e

27. The Board takes note of question 4 where Congressman Stark indicated that his home in
Harwood, Maryland, was the property from which he was registered to vote. When the
OCE inquired further, SDAT explained that when Congressman Stark initially filed his
application he did in fact answer question 4 in the affirmative.”

% The OCE sought and received Representative Stark’s permission to request a copy of his Homestead Tax Credit
a;vp!ication from Maryland.

* Maryland Department of Assessments and Taxation Homestead Tax Credit online application for Representative
Stark (Exhibit 5 at 09-9030_0017). The date displayed on the upper right corner of the document represents the day
the documented was printed in response to an OCE Request for Information.

2% Memorandum of Interview of Witness A and Witness B (Exhibit 2 at 09-5030_0009).

9
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28. However, on or about March 16, 2009, according to SDAT records, Congressman Stark
called the SDAT office and asked that his answer to question 4 be changed from the
affirmative to the negative.24

£ Babchs 9693 |
Serapenny Tofes ¥

prolivatdon Brakus: k4

Bober § review comenbsg

99. The Board notes that the first press report on a Member of Congress improperly receiving
the Homestead Tax Credit appeared on March 14, 2009, two days before Representative
Stark called to change his answer, in the New York Times and concerned another Member
of Congress.25

30. Representative Stark told the OCE that both he and his wife are registered to vote in
Alameda County, California®

31. Congressman Stark and his wife maintain California automobile licenses. Congressman
Stark accurately answered this question on the Maryland application, however, based on
SDAT procedures this did not disqualify him for the credit.”’

32. Representative Stark and his wife filed a 2008 California resident income tax return.”®
Furthermore, it appears Representative Stark and his wife also filed a Maryland Non-
Resident Income Tax Return for calendar year 20082° Both returns were filed from the
Harwood, Maryland, address. According to Witness A, had SDAT been aware that

* Maryland Department of Assessments and Taxation internal electronic note attached to Representative Stark’s
Homestead Tax Credit file (Exhibit 6 at 09-9030_0019).
Begronx Representative Loses a Tax Break” The New York Times, March 14, 2009 (Exhibit 7 at 09-9030_0021 -
09-9030_0022).
26 Memorandum of Interview Representative Stark (Exhibit 10 at 09-5030_0028)
21 Memorandum of Interview of Witness A and Witness B (Exhibit 2 at 09-9030_0008).
2 California Form 540-ES for Representative Stark and Mrs. Deborah Stark (Exhibit 8 at 09-9030_00024).
2 | etter from William G. Robinson t0 Representative and Mrs. Stark regarding their 2008 Maryland Non-resident
Income Tax Return (Exhibit 9 at 09-9030_0026).

10
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Representative Stark filed a Maryland Non-Resident return, that fact alone would have
been grounds to disallow the credit.”® However, given the vagueness of question 2, the
Board notes that, despite SDAT’s intentions, the question appears to allow an applicant to
answer the question in the affirmative if the applicant files either a Maryland resident of
non-resident return from their Maryland address.

33. The Board notes that Representative Stark correctly answered question 3 of the
application, relating to his driver’s license. According to Maryland law the fact that
Representative Stark possessed a California driver’s license made him ineligible to
receive the Homestead Tax Credit®’ However, SDAT’s internal policy is to not reject an
application for the credit solely because the address is not the one from which the
property owner receives a driver’s license.”? However, if this fact is brought to the
attention of SDAT, then the credit may be revoked.”

D. Interview with Representative Stark

34. The OCE interviewed Representative Stark on May 29, 2009. Representative Stark
voluntarily agreed to an interview. At the beginning of the interview Representative
Stark refused to discuss what he knew about the Maryland Homestead Tax Credit
program and his eligibility.34 Eventually, he spoke in some detail about his application
for the credit. Initially he indicated that he did not recall completing the applicatio1r1.35
However, later during the interview he stated that he personally completed the
application online. Representative Stark also said that that he was aware that the
application for the tax credit had eligibility requirements. Representative Stark
specifically expressed his knowledge that a person must be registered to vote in
Maryland.36 After completing the form, Representative Stark recalled that the credit was
denied.”

35, When specifically asked, Representative Stark also stated that he did not cail the
Maryland State Department of Assessments and Taxation to change his answer to the tax
credit application.38 The Congressman also said he could not think of anyone who would

3 pemorandum of Interview of Witness A and Witness B (Exhibit 2 at 09-9030_0009).
31 COMAR 18.07.03.01 (B)(3). Seg also Maryland Assessment Procedures Manual (COMAR 18.07.03.01(BY3n at 1.
;Z Memorandum of Interview of Witness A and Witness B (Exhibit 2 at 09-9030_0008).
Id
3: Memorandum of Interview Rep. Stark (Exhibit 10 at 09-9030_0028).
¥ I1d.
*1d.
7 Id.
38 14, at 09-9030_0029.
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have called SDAT on his behalf®® He reviewed a copy of the online application he
actually submitted, shown above in paragraph 20, and admitted that his answers 10 the
voting question was incorrect. He could not explain why the answers were incorrect.’

36. Approximately 15 minutes into the interview it became apparent to the OCE staff that the
Congressman was video recording the interview.*' A Request for Information was
submitted to Representative Stark asking for a copy of the recording on July 31, 2009.4
Congressman Stark denied the request.43

TIl. CONCLUSION

37, For these reasons, the Board recommends that the Standards Committee further review of
the above described allegations concerning Representative Stark.

IV. INFORMATION THE OCE WAS UNABLE TO OBTAIN AND
RECOMMENDATIONS FOR THE ISSUANCE OF SUBPOENAS

38. There was no information relevant to this review that the Board was unable to obtain.

* 1d.

“Id.

14,

42 Request for Information to Representative Stark dated July 31, 2009 (Exhibit 11 at 09-9030_0031 - 09-
9030_0033).

% g rail from Representative Stark’s Chief of Staff dated September 22, 2009 (Exhibit 12 at 09-9030_0035).
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Rccount Identifiers

Subdivision - B account Number ~

] _ T owrer Fhfortaation _ i
Cwner Name: _smnx IR, FORTNEY. H T user REGIDENTIAL
principat Residence: NO
Malling Addrass: Deed Reference: 1) 710851/ 87
6 L 2 711294/ 563
i _ Location & Strutture Information ' {
Premises Address Legat Description
HARWOOD 20776 :
WATERFRONT - HARWQOLD
Map Grig Parcel  Sub District Subdivision  Gettion  Block Lot  Assessment Ared plat Not
65 .20 150 ) 3 . Plag Refy
Town o
Spacial Tax Areas fedh Vaiorem
o _ o Tax Class _
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Selfer: RICHARDSON HORACE L Date: 05/28/1987 Prica:  $850,000.
Type: IMPROQVED ARMS-’LENGTH. Dekdi: / 4357'/ 389 Desddr
) Exemption Informatton ' B
Partial Exempt Assessments Class 7/ 1/?608 07/01/2008
Caunw a0g: 0 0
State 6ok il ¢
Municipal - Qo0 G 8
Tox Exempt: No Special Tax Recapiure:
Exempl Class: * NONE *
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Citizens

REAL ESTATE CHARGES, CREDITS AND EXEMPTIONS

Bt
Year:
Parcel
ID:

2007

Owner: H

S;TARKa IR, FORTNEY

il
Noumber:

282875

Location:

Customer#: 433596

Yai Desoription

S— s
Asgessment] Tax Rate.

Tax/Targel

COUNTY REAL ESTATE TAX

1,274,123 0.918

11,696.45)

BAY RESTORATION FEE

1.00] 52,500

STATE REAL ESTATE TAX

[COUNTY WASTE COLLECTION

1,274, 123 g:: 0 .._:1 1.?.

"1,427.02)

1.00] 275.000]

160.42|

ok b

"ﬁ*@.‘k"ﬁ_._a'ﬁ-‘.mf('

Cradit/ Exe mgﬁ&%anm

Tax Rate

Assessment

13,336.39

Amount.

|STATE HOMESTEAD CREDIT

g.112]

-53.95)

COUNTY HOMESTEAD CREDIT

- D.918]

TOTAL CREDITS/EXEM. |

-1,260.72)

| -1maEy

12,021.72

( Seryices

| wevrax

1 { Options 11 Special |

Mail- GuesstionsiCeinmants to WebMastar

http:)’/annﬂmiundet.mu-nis-onlinc..com/citizensltx!t_ax*c-hg,,._crd__.page.asp'?Parwim-1(}{)00685970& “

2005.01.1

Copyrighit © 1999 ~ 2009 Munis/Tyler Gorp,
Piease observe our copyright notice anid privacy policy -

® gy B i

09-9030_0003

51572000



i
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Citizens

REAL ESTATE CHARGES, CREDITS AND EXEMPTIONS

Bill i Bill A
Yenr: 2008 Number: 501446
Parcel il t ey
i Location:
owmers 5K FORTNEY gyseomerit: 433996
| Yax Description’ Assessment| Tax Rats Tax/Charge|
|COUNTY WASTE - COLLECTION o L00) 575.000)  275.00
COUNTY REAL ESTATE TAX 1.433,746| 0.801] 12,774.68
[BAY RESTORATION FEE 1.00) _ 30:000 30,00
[STATE REAL EQTATE TAK 1,433,746  0.11% 1,605,80°
[__ . TOTAL TAX 14,685.48)|
Em(ﬂé‘s‘:)ﬁx@m@timw o eﬁmsésém@m _ \%x-mm Lﬁmaun_}
STATE HOMESTEAD CREDIT | o112] _ -95.43]
{COUNTY HOMEsTEAD CREDIT 0.8911 ~2,443.31
TOTAL. cmam%/ EXEM. 3874
o ‘L__NE”? TAX 12,146.74

| Sarvices | | Dptions. 1 Spaclat |
hiai Quoslmns.fc,nmmems 1o WebMaster
2005011

Gopyright € 1239 - 2008 Muni{siTyler Corp
Please gbsarve our copynght nétice and privacy policy

h.t_t‘p:!famleam__hdel.munis—c’niinc.comfuitize‘nslm{t’ax_thv _erd_page.asp Parcel=| 00006859700...
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Citizens

REAL ESTATE CHARGES, CREDITS AND EXEMPTIONS

Bl
Year:
Parcel
ID:

2009

STARK IR, FORTNEY

Cwner: H

Bl
Number:

Location:

801438

Customer#: 433996

“Yﬁ%ﬁﬁﬁ@ﬁ;gﬁi@%‘i

:@sseﬁsmaﬁmf:’i Ctaw Bite

SOLID WASTE SERVICE CHARGE

P 1.00

Tax/Charge]
275.000)

275.00|

COUNTY REAL ESTATE TAX

1,593,370

0.888

- 14,149.13|

BAY RESTORATION FEE

- 1.00

30,000

30.00

STATE REAL ESTATE TAX

1,593,370

0,112

1,784.57|

[

TOTAL TAX

16,238.70)

Cradit/ Sxasmatisn

|STATE HOMESTEAD CREDIT

| Agsassnant

Taw Hate

Sppunt

0.112

~123.17

0.888

|COUNTY HOMESTEAD CREDIT

TOTAL CREDYTS/EXEM,

+3,646.62

W
S F RS 5.

NET TAX

12,468.91

1 Services 1 Options 1{ Special |
Mail Questons/Comments lo. WebMaster
R005.01.1

hitp:/fannearundel munis-online.com/citizens/tx/tax_chg,_crd_page.asp?Parcel=100006859700...

Copyilght ©, 7999 - 2008 MunisfTyter Gorp,
Pigase cbierve our copyright notice and privacy policy
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OFFICE OF CONGRESSIONAL ETHICS
U.S. HOUSE OF REPRESENTATIVES

MEMORANDUM OF INTERVIEW

in Re: Witness A and Witness B

Review No:  09-9030

Date: June 23, 2009

Location: Maryland State Department of Assessments and Taxation
300 W. Preston Street
Baltimore, MD 21201

Time: 1314hrs — 1450 hrs (approximately)

Participants: Leo Wise
Omar Ashmawy
Bryson Morgan

summary: Witness A is the Associate Director of the Maryland State Department of
Assessments and Taxation (MDSDAT). In this capacity, he oversees the Maryland Homestead
Tax Credit. Witness B is the Supervisor of the Homestead Tax Credit Application Program.
Witness B oversees the eligibility of individuals for the Homestead Tax Credit.

1. Maryland created the Homestead Tax Credit program in 1977, In order to qualify for the
Maryland Homestead Tax Credit, Maryland law requires the home to be used as the owner’s
“principal residence” — where the homeowner regularly resides as is designated for voting,
obtaining a driver’s license, and filing income tax returns.

2. Prior to 2007, a homeowner was automatically granted the Homestead Tax Credit if the
owner was listed as a first-time homebuyer or if the address for the receipt of assessments
and property taxes was the address of the taxable property, and (1) MDSDAT had not
determined that the property was a rental property, (2) MDSDAT assessors had not
discovered that the property was not owner-occupied, and (3) if mail was not being
forwarded from the address.

3. Individuals receiving the Homestead Tax Credit who are nonetheless ineligible for the credit
do not hdve an atfirmative obligation to remove their property from the Homestead Tax
Credit program. It is the obligation of the MDSDAT to discover ineligible recipients and
remove them from the program.

Witness A and B MOI ~ Page 1 of 3 Office of Congressional Ethics
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10.

In order to prevent the improper granting of the homestead tax credit on rented or multiple
properties of a single owner, the Maryland State Departiment of Assessments and Taxation
began mailing a one-time application to homeowners 10 establish eligibility for the tax credit.
The application was included in the assessment notice mailed to one-third of Maryland

homeowners at the end of each calendar year, for a period of three years beginning December
2008.

The first round of applications was sent on December 27, 2007. The second round of
applications was sent on December 31, 2008.

[ndividuals who failed to return the application will continue to receive the Homestead Tax
Credit until December 21, 2012.

While the application asks five questions which mirror the requirements for the credit {single
principal residence, location for filing income taxes, driver’s license, voter registration, rental
status) if an applicant indicates that the property is their “single prineipal residence” and that
they have used the address for the purposes of filing federal taxes MDSDAT automatically
grants the tax credit.

MDSDAT does not reject a Homestead Tax Credit application solely because the applicant
does not use the address as the location from which they are registered to vote, and this fact
does not flag the application for further MDSDAT scrutiny. If this fact is brought to the
attention of MDSDAT, however, the credit may be revoked.

MDSDAT does not reject a Homestead Tax Credit application solely because the address is
not the one from which the owner has received a driver’s license, and this fact does not flag
the application for further MDSDAT scrutiny. If this fact is brought to the attention of
MDSDAT, however, the credit may be revoked.

Only if the person indicates that part of the propesty was rented would the application be
approved yet “flagged” for later review by an MDSDAT employee. If, for example, an
applicant indicated that the property was their “single principal residence” and their address
for the purposes of filing federal taxes yet also indicated that it was not the address from
which they were registered to vote or received a driver’s Hoense, the application would be
automatically approved and not flagged for further MDSDAT scrutiny. MDSDAT does not
engage in a more thorough initial analysis of applications due to Tesource constraints.

Witness A and B MOI -~ Page 2 of 3 Office of Congressional Ethics
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12,

13

14.

The Homestead Tax Credit Application was mailed to Representative Stark’s Harwood, MD
address on Dec. 31, 2008. Representative Stark returned the application, indicating that (1)
the property was the “single principal residence” of the owner, (2) that the property was the
location from which the homeowner would file federal and Maryland income tax returns, 3)
that the address was not the location from which the owner had received a driver’s license or
vehicle registrations, (4) that the address was the location from which the homeowner was
registered to vote, and (5) that no part of the property was rented.

One or two days prior to March 16, 2009, Representative Stark contacted the MDSDAT and
requested that his Homestead Tax Credit Application be changed to indicate that the address
was not the address from which the owner was registered to vote. MDSDAT removed the
Homestead Tax Credit from Representative Stark’s property on May 1, 2009.

MDSDAT records indicated that, at one time in the past, Representative Stark had been
issued a Maryland driver’s license. 1f MDSDAT knew that Representative Stark held a valid
California driver’s license at the time he submitted the application, that fact alone would
have been grounds for rejection of the credit.

1 MDSDAT knew that Representative Stark had filed a 2008 Maryland Non-Resident
income tax return, that fact alone would have been grounds for rejections of the credit.

I prepared this Memorandum of [nterview on June 24, 2009 after interviewing Witness A and
Witness B on July 23, 2009. [ certify that this memorandum contains all pertinent matter
discussed with Witness A and Witness B on June 23, 2009,

Omar S. Ashmawy
Investigative Counset

Witness A and B MOI —Page 3 of 3 Office of Congressional Ethies
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‘Maryland State Department of Assessmerits & Taxation

APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY

Page 1 0f2

o The Homestead Tax Creditlaw fimits the amount of dssessment increase on which efigible resident homeowners actually

pay county, municipal; and‘_Stat_e_propsﬁy'iaxés;each_ye.ar'._ This credit can have significant impact.on your real_
estate taxes regavdless of your property’s vatue or.y olF income level, If the property is: used asyour principal
‘residence, you are strongly encouraged to complete this application. '

« The reason why this anplication
their one principal residence.
staft 1o receive this benefit:

is req_ui?e‘d is 1o verify that the propenty owners only receive the penefit of this erediton

i also insures that other homeowrers entiled o the credit but notreceiving it can dglsg’
+ A married couple may onfy have one principal resid ) _
application that is inconsistent with ingome tax and wiotor vehicle vecords of the State shall pe required tolater subrmit
additional verification in order ic be considered for the credit.

+ If you have a spegific question concefning the application, ypu;may't_elephcjne'm0‘—’7-67~2165 in the Baltimore
metropoiitary area or on 1.868-650:8783 {oll free sisewhers in Maryland.

» This application can be filied out.on YOur pe; if hand written please print legibly. Please use tlack or biue ink only.

residence under the provisions of this law. A homeowner who subrnits an

Section |

1. SDAT Reai Property Tax Identification Number of the property for which Homestead Eligibility is
requested,

P TRUCTIONS: You must fill-in the property jdentification number in order to submit this application. The identification

. iberis composad of the wd di_gi’t'county.code whare the property 'is:_iocat‘e"ti.‘fatlpwed. by-an

account number of upta 14

characters in length. This information can be ‘obtained froman assessment notice or by se_a{chi_ng'-‘t;h_'e;Egepaﬁment‘ssbntiﬁe Raal.

Property database, if using the onfine system,

code listed below, tf_'you___do-no’e‘have_the ideniification number click here o search the Real ngeﬂy.database“

the acoount pu_mner-disptaygd-mus{ be preceded by the approptiate two digit:cotnty

‘Agany - 01 Chanes - 08

Calvert - 05 _ Harord - 13 Prince George's + 17 "Talbot 21 _
-Anne Arundel - 02 Caroline = 06: ‘Darchester - 10 Howard - 14 "I Queen Anne's - 18 "Washington - 22.
Baltimore City - 03 Carroll - 07 Frederick - 11 Kent-15. 3t Mary's - 19 “Wicomico - 23.
Gatimore Co. - 04 1 Cecil - 08 Garreit- 12 Montgomery~ 16 Somersst - 20 Worcester » 24

[
Cointy Code (From above)

Identification Number (up to 14 dighsy.

Block

Ward -.Sar:tiaﬁ
43

(

Co. Gode \

"

For Baitimore Gity Cnly

o Address of the Property for which Application. is being made:

_;re_ei Address

Tty

D

Zip code

09-9030_0011




APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY Page 2-of 2
Bection il '

YOU.MUST ANSWER ALL QUESTIONS AND INCLUDE THE SOCIAL SECURITY NUMBER OF ALL HOMEOWNER(S).
Ahomegwner is defined as any Tiving person listed on the deed.

{. ‘15 the real property shown on this letter -_c_urren_tiy.used_d expecied to'be used in the next calendar year as
the single principal residence of the homeowner(s)? [] Yes [ iNo

2, s this real property address the location wh_ere-thezh-am;éowner_(s_)‘exp_e_'c_:t'to jfile_-.the_i‘;_next federal-and
Maryland income tax return if one is filed? [Tves [No [ Not applicable (Not Fiing)

3. -1s this real property address the location from which the ‘homeowner(s) have received a drivet’s license or
requested automabile licenses or vehicle registrations, if appli'ca’bie?‘

Yes No Not applicable (No License or Vehicte. Registration)

4. s this real property address the location from which the homeowner(s) are registered to vote, if registered?
Yes No N-ot applicable {(Not Registered) _

5. Is any portion of the principal residence rented?] ] Yes [ ] No

Ali owners must also complete the section belew. Ifthere are; mére than four (4) owners c'ojmp%ete_this-application and
aftach a separate shaet listing the names and Sacial Security numbers of e additional owners before mailing.

Brinted Name of Homeowner (First Name, Middle nitial, Last, Suffx) Sodial Security Number

Printed Name of Sgouse or 2 FHomeowner {First Name, Middle Inifial, Last, Sutfix} Tocial Security Number

Printed Name of Homeowner (First Nams, Middie Inifial, Last, Sufig) Social Security Number

Printed Name of Homeowner {First Name, Micdle Initéal, Last, Sufix) So_c‘raj_é‘pecuﬁtﬁy_-N'a‘imi:éer

1n sitbimitting this application 1 hereby declare under the penaities of perjury, pursuant to Tax-Property Articte, 1-201, Annotaied Code of

Maryland, that the application has been examingd by me and the information contained herein i the best ofmy knowledge end belietis
true, correct and compiete and that this property is.roy principal residence for the prescribed period, understand that the Depariment
may independently verify the above inforenation by contacting; including but not fimited to; the internal Revenie Service, the

Maryland Comptroller's Office and the Motor Vehicte Administration.

Homeowner's Sighature Spouse or"Co-Ownef‘-s Signature Date

Telephone Number (Daytime}

Mait completed application to: Department.of Assessments apd Taxation
Homestead Tax Credit Division
301 West Preston Street, 8% Floor
Battimore WD 21201

B PENALTIES FOR PERJURY N
A person who villiully or it intent 1o evade payment of  tax under this Article provides faise Informatian of a false answer {0 & propefy 1ax Interrogatory/

application’is guilty of a misdemeanar.and on-gonviction s subject to a fine not excesding $5.000 or imprisenment ot éxteeding 1B months or Bofh. Tax

Property Article, § 14-1004, For example, it is willid intent for 2 homeowner to indicale & property i hiz or her prindipal residence when the property is used’
for another purpose, such as a rental or a vacation home,

. PRIVAGY AND STATE DATA SECURITY NOTIGE , L ]
b pringdpal prrposs for wieh s inferraation is sought is to determing your siigibiity for a taxcradlt, Fallureto provide this information wili result in adenial, |
f yaur application, Some of the information requested would be considessd d “Personal Recotd” as defined in Stale Government Article, § 10-624.

Conseduently, you have the statutory right 1o inspect your file and to-five & writter raquest to comect or.amend any Hiformatipn you befieveto be inacelrate or
incomplete. Additionally, i is uniawiul for'aiiy officer or emiployesof fhe stafe-orany: g:c_li!@c_'aiEgéuwivis_icm.‘to;qivpig'_e gy iricome parlicutars setfortvinthe.

: - application or any tax retum filed except in accordance with & judicial o tegisiative oroor. - However, Tl Infeation (s avaitatle to officers of the Atalg; county
of municipality in their official.capacity and to taxing officials of any othaf stata, of ihe federalgoveriiment, as provided by stalute;

09-9030_0012
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68/18/2008 11:57 FAX 2022262020 REP PETE STARR 70t

wMaryiand State Department of Ascessments & Taxation Page 1062

APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY

o The Homestead Tax Gredit [aw limits the amount of assessment increase on which efigiote resitent homeowners actually
pay Gounty, raunicipal, and State property taxes eachi year. This credit can have a significant fmpact on your real
‘extate RAES regardiess of your projerny’s value or your income feyal, Hthe properdy is used as your principsl

residence, you are skrongly enpoursged o sompiete this application.

» Thereason why this applidation is required is 10 verify that the properly owiars only receive the benefit of this credit on
their ong prieipat rosidencs, It also insures thiat other Hofneowiniens entitled to the credt but not recelving it can also
giart to receive this benefit.

o A married coupls may anly have ong principal residence under ihe provisions of this 1. A homaowner who subniite:an
application that is incongisient with income tax and motor vehicle records of the State shalibe required to jater sabmil
addifional vetification in order 1o be considered for the cetit,

s Wyouhave 8 specific question conceming the application, you may telephone 410767-21651n the Ballimore
metropolitan area of on 1.868-650-8783 toll frae elsewnere in Maryiand,

&

o your pe; if hand weitien please print legibly. Please Use black or blue ini¢ only,

Section | W M &,

1. SDAT Real Froperty Tax identification Number of the property for which Fomestead Eiigibility is
requested. ' ‘

NSTRUGTIONS: You. st fill-in the property identification number in osder to submit this application. The identification
rurriber is comiposed of the o digit county code where the pr ety i located, followed by an account numbey of ipio 14
characters in fetigth. This information can be obtained fronyan asbessrignt nofice or by seatching the Departient’s onling Real
Property database i using the online sysiem, the-acaount mimber displayed must be preceded by the appropriate two digit county
code listed below. 1 you do et have the identification number click hore to search the Real Property database.

1 Allegany - 01 Calvest - 05 Chares - 09 ' ] Harford » 13 Prince George's - 17 bt~ 21

Anne Angndel - 02 Caroline » 06 Porchester < 10, | Howarg-14 Cueen Anne's.- 18 Vilashington = 22

Ballimore City - 03 Carral - 07 ' Fradarik - 11 “Kant- 15 "B, Mary's - 19 _ Witongen - 23
“Batlimore Co.- 04 Cecil - 08 Garrett- 12 Wontgotaery - 16 | Somerset- 20 Worcester - 24

County Code (From above) tdentitication Number [upto 14 dlgits)

T Co. Gote Ward Section Block Lot
L]
Eor Baflimore City Oy

2 Address of the Property for which .Appatﬂ is bei?ag_,wiade:_

09-9030_0014



BE/1872006 11:87 PAX 2022262024 REP PETE STARK @oul

APPLICATION FOR HOMESTEAD TAX CREDIT ELIGIBILITY Page 2of2.
Section i

YOU MUST ARSWER ALL QUESTIONS AND INCLUDE THE SOCIAL SECURITY WUMBER OF ALl HOMEOWNER(S).
A horneowner is defined as any living person listed on the deed,

1. 1s the real property shown on this letter currently used, angd expected to be used in the next calentar year as
the single principal residence of the homenwner(s)? X Yos ino

2. 15 this real property address the location wherg th hnmwr';e_r{s'}' expact to filg their nesxt federal and
Maryland incorne tax returmn if one is filed? Yes [ {No T3 Not applicable. (Not Fiing}

3, Is this real properly address the location from which ihe,hnﬁxeowper’{s} have received o driver's license or
requested automobile licenses er vehicle registrations, if applicable?

{ives %0 mNnt applicable (No License or Vehicls Registration}.
4. is Ihis real property address he focation from which the homeowner(s) are ragistered {0 voie, if registered?
[_{ves [ALNo ot applicable (ot Reglstered) ‘
5 is ény‘ porion of the principal residence rented? [ 1Yes _

All swners must siso complete the section below, I there are, ;ndm thian Tour-(4) vwners complete this-application-and

attac'%i sepayate sheet list&ng fhe j?esfandsmi Securily numbers of ths atditional owners betore malling:

L. i
BN ,
Prntgd Mame Gfm:mr (Flist Name, Migsla intlal, Lagt, Suffs) Sotial Bocunty Number

Brinter Name bl SPOUSE Of Ju HomEoWNEr (First Name; Middle Iniila, Last, Suffpg  Social Seaurity Number.

Printed Name of Homec)wner' {Firct Natms, Widdte Initiat, Last, Sufix) Sochal Security Mumbsr '

Printed Mans of Hormeownet (FIrst Name, Middie i), Last, Sufly Sopial Beconly Number

In submitling this application | hereby dectars under the penaities of petfury; purstiant 6o Tax-Property Ardicte, 1201, Annotated Code ol
fAariand, {hat the application has been examined by me and the infarmation containgd hierein; to the best of my knowledge and bellefis
frue, correct and complete and that this property is my pringipal tesidence for ihe prascribad perind. understand that the Deparimant
may independently verity the above information by contapting, incipding bul ot limited to, the Internal Ravanus Servioe, the

Marvlang ;?mmila 'm Offics snd (e Moter Yellicls Administratigh, -

Homay!m;%amre Spmuse‘_c:"/ﬁm s Sigrature Date

Telephone Nuraber (aytime)

Miall compiated application to:  Depariment of Assessments and Taxation
Homestead Tax Crodit Diviglon
301 West Preston Stveet, 8 Fioor
Baliirmore MD 21204

PENALTIES FOR PERIURY ; : :
A person who williully or withintent {0 evade paymant of 4 tax under this Articte pravides falss information.or.a false answer to g property tay interragatory!
exeanting $5,040 of Impilsonment fot exceeding 18 reurifs or both, Tae

t 4o Indichters propery Is Tils or her principal residenoe wiven tfie gropedy is- itk

-appization is guilty of & migganesnar dnd on.canviction is subjeol fo & finenot
Propery Aide, § T4-1004. Foraxample, ¥ is willful filent for B hemmeowing
for-anuthier purpose, SU 283 rental or a vagalion kome,

. PRIVACY AND STATE DATA SEGUIITY NGTIGE: :
* ‘The principe] peptse for which thls information is sought s to deteuing your eligibiy for 8 Taxerediy.” Fallore to'provide Infs informalion vl rebultin & denidl
-of yaur appiication. Some of the Infarmelien requested would be considored ¥ "Peresad) rRecord” a5 defided iy Biste Governmant Arlold, § 10:624..
_Gonsgyuently, you have the slatilory dghtio inspect your file-and to e writien resquest to cotraet or amend any nformation you helieve to b inpccurste of
indamalats. Additonally, 1t s unlawiul for any offioss or employee of e state-or any potiicat subkhivision i.dinige any ingome particulars sel fortun the
applisation or sy tax tetuins filed except in sttordante wilk 8 jutisial of legisiatlve ordar. However, this information is sveiable 1o offigers of ihe slate, colnty’
4. br municipatity in tieir official capacily arid s laxing offkials of sny ether stata, or Ihe Yederal ghverrment, as provided by stdtute. ' '

09-9030_0015
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FHOL

FTROIMAP HOMESTERD TAX CREDIT

61

Account #:
Cunarig) Fame:

Prenise Addrazss: ¥ailing Address:

g_zp 1

¥

Y 2. Is thiz real property sddress the location where the hemeowner (8] will

H

DRPARTHENT OF ASSRSSHENTS AND TAXATION 0672272000

CURRENT APPLICATION INQUIRY PRGE 1 OF 1]

BRK OR, FORTNEY B ID Batehs 9935 ID: FHCBDU08
STARYK, DEBOREH K Ocoupancy Codes N

ication Status: ¥

HERGDOD D 20776-EENE
1. Will the resl property be used as the single, principal residence of
the homeowner (g} fur more than six (6} months of the calendsr year,
including July 17 (Y/N}

¥

fite the fedeval and Maryland income tax veturs due on Bpril 15th, if
one is Eiled? {vjiw/wr ‘_
3. Is this real property addresg the location from which the homeswner (e}
have received & driver's licewse or reguested automobile licenses o
vehicle registrations, if applicabler Y/l
4. Is this real property addvess the lecabion from which the homeowneris)
ave registered to vote, if registered?  (Y/H/HA| _‘
5. Is any portion of the principal vesidence rented? (YR

09-9030_0017
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Bronx Representative Loses a Tax Break Meant for Maryland Residents Only - NYTimes... Page 1 of 2

Elye New Hork Eimes

PR SRIERELY BORMAY
seenBuRES B SEE U

March 14, 2009

Bronx Representative Loses a Tax Break
By THE ASSOTCIATED PRESS

ANNAPOLIS, Md. (AP) — Maryland tax officials said that & New York representative is not entitled to a
residents’ tax break on the house in a Washington suburb that he has claimed as his primary residence for at
least 10 years.

The representative, Eliot Engel, calls himself a lifelong resident of the Bronx, where he rents an apartment.
But he and his wife list the house in Potomae, Md., as their primary home on Marvland property tax forms.

They paid nearly $500,000 for the house in 1993, and it has almost doubled in value. The Engels have
received thousands of dollars in tax credits that are reserved for people who declare Maryland their home,

The state agency made the decision on the credits late last month.

Mr. Engel, whose district includes much of the northern Bronx and paris of Westchester and Rockland
Counties, is not the only politician who has been found to be improperly receiving the credit, Maryland tax
officials first revoked his credit in late 2005, about the time that several elected officials representing other
states were informed that they would have their credits removed.

Mr. Engel and his wife contested the loss of their Maryland primary-residence status, which was reinstated,
then revoked again after Maryland laws were changed recently.

Jeremy Tomasulo, an aide to the congressman, maintains that Mr. Engel's primary residence has always
been in the Bronx.

But his property tax documents say otherwise, a claim that was worth nearly $7,000 in credits to Mr. Engel
and his wife over the past four years because people in Maryland are eligible for state and county tax breaks
on their primary residence

To receive the credit, homeowners must live in Maryland at least six months of the year, have a2 Maryland
driver’s license, be registered to vote in Maryland and file Marytand income taxes,

Mz, Engel and his wife do not qualify since they both have New York licenses and vote in New York. Mr.
Tomasulo said that Mr. Engel filed his income taxes in New York, and did not respond to questions about Ms.
Engel's taxes.

Aldes 1o Mr. Engel said that he had previously responded (o an inguiry by the Montgomery County

Department of Finance, which said that he was eligible for an exemption.

09-9030_0021
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Bronx Representative Loses a Tax Break Meant for Maryland Residents Only - NYTimes... Page 2 of 2

" Roberta Ward, manager of the Montgomery County office of the Maryland Department of Assessments and
‘Taxation, said her office handled that inquiry. She said Mr. Engel's primary residence claim was revoked, but
was reinstated after an appea) that included the submission of Maryland income tax records for his wife.

Since then, however, Maryland has tightened the eligibility requirements. Now, at least one spouse ofa
homeowning couple must meet all the residency requirements.

Mr. Tomasulo said Mr. Engel believed that the credit should be removed if he is not eligible.

“Iie will await their determination of his status and will make sure that he is in full compliance with their
evaluation,” Mr, Tomasulo said in an e-mail message.

Mr. Engel was re-elected at least five times to represent the Bronx while property tax documents indicated
his primary residence was in Potomac.

New York and federal laws require that representatives be inhabitants of the state they represent when they
are elected.

Copyriaht 2008 The New Yark Times Cornpany

Privacy Policy | Search § Comegtions 1 W&E&E lFirst took | Help | Contactis | WokiorUs | SiteMap
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WAIAR B, mmmﬁ..gmm«mw CORPORATION

LLETOWER.

220 BUSH STREET, SWITE 1800
San FRANCISCD, CALIFORNMA 941042402
TELEPHONE 1415 2888141
FAK (415 DDABARE

Miay 1,2009
maded  B[1E
weeEew ¥
# 13800

Wixs. Fortney H. Stark, Jr.

Dear M. and Ms: Stark:

Enclosed find an originel and copy of Fﬁ;i_m:5054Maryiandﬁgmmsid¢m bncome
Tax Retny (2008} This s 2 corrected YeLuts, 88.yOU Were advised. The otiginal and
copiy of the sekarn preaviously sent 1o your should Pe destroyed.

The original e should be sigoed.and dated by both of you and filed with the
Corapirolisr of Maryland, Revenus Admiinistation Division, Anpapolis, MD 214130001
g5 ‘soon as possibie..

& check for $188.00 made payable to-the Compirolior of Maryland shiosid

accompany the ewm. s social secnrity numbe and “2008 Foniz MDD 5057 should be
writient on £he check. .

The copy of Ybe retuitn should ba kept i your files.

s very trely,

William G Robigson

WERIph
Baclosures

09-9030_0026
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OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

Memorandum of Inferview

In Re: Representative Fortney Pete Stark
Review #: 09-9030

Date: July 29, 2609

Location: 239 Cannon Building

Time: 12:00 pm — 12:45 (approximately)

Participants: Omar Ashmawy
Kedric L. Payne

Summary: Rep. Pete Stark represents the 13 Congressional District of California. The OCE
Board initiated a preliminary review and subsequently a second-phase review into allegations a
home owned by Representative Pete Stark received a Maryland homestead tax credit after
October 2007. By receiving this credit Representative Stark’s conduct may have violated
Maryland state law and House Rule 23. We requested an interview with Rep. Pete Starlc and he
consented to an interview. Rep. Stark made the following statements in response to our
questioning:

1. Rep. Stark was given an 18 U.S.C. § 1001 warning, but would not sign a written
acknowledgement of the warning until he spoke with his attorney. However, he consented to an
interview.

2. Rep. Stark initially stated during the interview that he did not know anything about the
Maryland Homestead Tax Credit. Rep. Stark then stated that he did not choose to discuss what
he knows about the Maryland Homestead Tax Credit. Later during the interview, he explained
that he knew that the application for the Tax Credit had requirements for being eligible for the
tax credit, including that a person must be registered to vote in Maryland.

3. Rep. Stark initially stated during the interview that he did not recall completing the Tax
Credit application online. Later during the interview, he stated that he did in fact personally
complete the on-line application for the Tax Credit. Rep. Stark recalls receiving the form at the
beginning of 2009. After completing the form, he stated that he was denied the Tax Credit.

4. He stated that neither owner of he nor his wife is registered to vote in Maryland.

Rep. Stark MOI - Page 1 of 2 Office of Congressional Kthics

09-9030_0028



5. Rep. Stark stated that he did not call the Maryland State Department of Assessments and
Taxation Taxpayer Services Division (“SDOT™} to change his answers to the Tax Credit
application on March 16, 2009. He also stated that he cannot think of anyone who would have
called SDOT on his behalf.

6. During the interview, Rep. Stark reviewed his calendar on his computer and stated that he was
at John Hopkins on March 16, 2009, around 2:00 pm or 3:00 pm. Rep. Stark stated that he will
not provide the OCE with his calendar.

7. Rep. Stark reviewed the OCE’s copy of the online Tax Credit application and the “recreated”
version that he provided. He recognized that the answers in the on-line application are incorrect.
He explained that he does not know why the on-line application is incorrect.

8. Throughout the interview Rep. Stark was extremely belligerent and frequently insulted the
OCE staff members interviewing him. Approximately 15 minutes into the interview it also
became apparent to the OCE interviewers that Rep. Stark was videotaping the exchange.

I prepared this Memorandum of Interview on July 29, 2009 after interviewing Rep. Stark today.

I certify that this memorandum contains all pertinent matter discussed with Rep. Stark on July
29, 2009.

Kedric Payne
Investigative Counsel

Rep. Stark MOL -~ Page 2 of 2 Office of Congressional Kthics
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OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES
WASHINGTON, D. C. 20515

David Skaggs, Chair  Porter Goss, Co-Chair Leo J. Wise, Staff Divector & Chief Counsel

Yvonne Burke Jay Eagen 1017 Longworth House Gffice Building

Karan English William Frenzel (202) 225-9739

AHison Hoyward Abner Miva (202) 226-0997 furx
July 31, 2009

Honorable Pete Stark
239 Cannon HOB
Washington, DC 20515

THIRD REQUEST FOR INFORMATION
Re: Review No. 09-0030

Dear Congressman Stark:

This Request for Information is pursuant to a Second-Phase Review authorized by the Board of
the Office of Congressional Ethics (OCE) on June 26, 2009.

Thank you for your response to our First and Second Requests for Information. We request the
following additional cooperation:

(1) A copy of the video recording made during the July 29, 2009 interview between
Representative Pete Stark and staff members of the OCE in Representative Stark’s office.

OCE may make additional information requests, as warranted by the facts and circumstances of
this Review. -In addition, we will review any additional information you feel is relevant that we
have not requested.

The Review commenced on June 29, 2009 and, unless extended by the Board in accordance with
our rules, will terminate on August 12, 2009. Please note that at that time, under House
Resolution 895 of the 1 10™ Congress, as amended by House Resolution 5 of the 111™ Congress,
and OCE Rule 7, the Board may draw a negative inference from any refusal to cooperate and
may include a statement to that effect in any referral to the Comimittee on Standards of Official
Conduct.

49-9030_0031



If you have any questions regarding this request or require any assistance in the production of the
information requested, please do not hesitate to contact Omar Ashmawy, Investigative Counsel,
at (202) 225-9739 or omar.ashmawy@mail.house.gov.

Very respectfully,

Leo Wise
Staff Director and Chief Counsel

09-9030_0032



OFFICE OF CONGRESSIONAL ETHICS
UNITED STATES HOUSE OF REPRESENTATIVES

REQUEST FOR INFORMAT ION - ACKNOWLEDGEMENT OF RECEIPT

Please sign the following and return to the OCE by Facsimile at (202) 226-0997.

1 hereby acknowledge receipt of a Request for Information in Review No. 9030. By so signing,
merely acknowledge receipt of this document.

Member or Designee’s Signature:

Member or Designee’s Name:

Date:

09-9030_0033
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As,hmawy, Cmar.

- From: Curtis, Debble S
Sentr Tuesday, September 22, 2009.:6:26 PM
To: Ashimawy, Omar

Subject: Re: OCE - Follow up.

importance: High

he dcknowledged receipt and does not intend to respond further.

Debbie Curtls

Chiet of Staft

Rep: Pete Stark (CA13)
(202)225-5065

On Sep 22, 2009, at 6:16 PM, Ashmawy, Omar wrote:

Debiie,

Thank you, When can we'expect a response?
. _j{__ha nk you,

(;mar

Omar 5, Ashmawy, Investigative Counsel
'U.5. House of Representatives

Office of Congressional Ethics

1037 bongworth Suilding

Washington, DC 20515

Cffice: (202) 225-9739
Fax: (202) 226-0897

From: Curtis, Debbie o

Sent: Tuesday, September 22, 2009-6:12 PM
To: Ashmawy; Omar

Subject: Re: OCE - Follow up

Importance: High

I just faxed back the signed acknowledgement of the Jetter. He thought he'd sent that back in early August.

Debbig Curtis

Chief of Staff

Rep. Pete Stark {GA-13)
(2072)225-5085

09-9030_0035



Appendix C

Representative Fortney “Pete” Stark’s Response
to the Report and Findings of the Office of
Congressional Ethics



BraND Law Grour  RECEIVED

923 FIFTEENTH STREET, NW, . ‘7"?'2399 BEC“ PM St 16 -
WASHINGTON, D.C. 20008 SCOMMITTEE O STANDARDS

TELEPHONE; (202} Q829700
| TELECOPIER] (208) 737-7565

December 1, 2009

HAND DELIVERED

Representative Zoe Lofgren, Chairwoman .
Representative Jo Bonner, Ranking Member
Hause Committee on Standards of Official Conduct
HT-2, The Capitol

- Washington, DC 20515

Re: The Honorable Fortney “Pete” Stark, Referral of
OCE Review No. 09-9030 '

“Dear Chairwoman Lofgren and Ranking Member Bonner:

On behalf of our client Congressman Fortney "Pete” Stark, we submit this
response to the November 12, 2009, Report and Findings from the Office of
Congressional Ethics (“OCE™). The OCE’s Report asserts that “Representative Stark's
conduct may have violated Maryiand Jaw and the code of Ethics for Government
Service if he misrepresented information on the Application for Homestead Tax Credit
Eligibility in order to prove eligibility.” : '

_ The facts presented in the OCE's Report and Findings do not support this
conclusion. To the contrary, they establish that: 1) Rep. Stark did not intentionally
misrepresent information to the State of Maryland; 2} he received no tax benefits as a
result of his action; and 3) under state law he is likely currently eligible for the
Homestead Tax Credit. While the OCE’s conclusions are flawed, the undetlying validity
of the-Report is also at issue. As with the matter addressed in this Committee’s October
© 29, 2009, Report In the Matter of Representative Sam Graves (hereinafter, “Graves

Report”), the OCE has again violated its regulations, this time by exceeding its
maximum 89-day review period by over two months. '

Given these legal and factual flaws, this Committee should conclude both that

Rep. Stark violated no applicable rules or standards and that the OCE’s Report and
Findings referring this matter are invalid as a matter of law.

e i T PR
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Hon. Zoe Lofgren & Hon. Jo Bonner .
December 1, 2009
Page 2

L Rep. Stark Did Not Intentionally Misrepresent lnforrhation‘to the
State of Maryland, Received No Tax Benefif, and Likely Would Be
Efigible to Receive the Homestead Tax Credit. -

The OCE’s Findings presents a report from Maryland purporting to indicate that
Rep. Stark erroneously listed that state as the “location from which the homeowner(s)
are registered to vote.” See OCE's Findings of Fact and Citations to Law ("Findings”) at
9, § 26 (displaying record reflecting Rep. Stark’s tax application). The OCE apparently
relies on this record to conclude that Rep. Stark improperly attempted to satisfy the
Maryland requirements for eligibility for a Homestead Tax Credit. However, Rep. Stark -
informed the OCE that he did not indicate on his online application that he was

registered to vote in Maryland. /d., Ex. 10, 7." Nor does Rep. Stark concede that he

later contacted the state to “correct” the record of the online form. /d., Ex. 10, § 5.2

A close examination of the evidence reveals the holes in the OCE’s assessment.
First, the OCE's premise that Rep. Stark intentionally misrepresented his voting status
in an attempt to qualify for the Homestead Tax Credit is nonsensical. If, as the OCE
maintains, both voting status and possession of a Maryland state driver's license are
absolute prerequisites for the credit, it would not have helped Rep. Stark to claim the
former while acknowledging the absence of the latter; Maryland would still have rejected
his application, as it ultimately did. A far more plausible explanation is that the state
made a data-entry error in compiling the information (and, as the OCE notes, id. at9, §
26, the representation of Rep. Stark's'answers is not a reproduction of the form that he
completed, but merely a “record” of the answers on that form). Alternatively, Rep. Stark
may have mistakenly indicated on his application that he was registered to vote in
Maryland. Of course, contrary to the QCE's assertion, neither of these scenarios
establishes intentional misrepresentation by Rep. Stark. ‘

A review of the Maryland Application for Homestead Tax Credit Eligibility
supports the conclusion that Rep. Stork did not intentionally misrepresent his voting
status. See id., Ex. 3. The application does not indicate that a homeowner’s voting and
driver's license status determine eligibility for the Credit. Instead, the introductory
section of the form indicates that “this application is required to verify that the property
owners only receive the benefit-of this credit on their ghe principal residence.” '

t Utilizing Rep. Stark’s statements. from the Memorandum of interview prepared‘by the -

OCE is problematic, given that the OCE counsel prepared this document from his
handwritten notes of the interview with Rep. Stark. While we will utiiize these notes for
purposes of this response, Rep. Stark does not concede that they are an accurate or

gomp}ete transcript of his statements during that meeting.

We can offer no explanation for this discrepancy other than to speculate that media

inquiries refating to this matter- may have prompted a state official to review and amend
the record. ' : o
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Similatly, the attestation preceding the signature block simply requires the homeowner

to declare that “this property is my principal residence for the prescribed period”; it omits
any other gualifications for the credit. Accordingly, when he completed the application
Rep. Stark would not have known that his voting or driver’s license status would
determine his eligibility for the tax credit. Nor would he have had any reason to believe

~ that he would not qualify for the credit, despite holding a California driver's license and

voting registration. Indeed, under any plain-language definition of the term Rep. Stark’s

~ Maryland home is his principal residence.

The OCE also elides two additional, important facts. First, Rep. Stark received -
no tax benefit from Maryland as a result of the application in question, as he indicated .
tc the OCE in his Interview. See id. at 11, § 34. The state ultimately rejected his
application for the tax credit. See id,, Ex. 1 (Maryland Real Property Data Search).
Despite this absence of any benefit to Rep, Stark, the OCE fails to indicate why referral
to this Committee remalns appropriate. Cf. Graves Report at 27-28. (absence of

' financial benefit to member informs Committee’s analysis), Second, under Maryland

law Rep. Stark may be eligible for the tax credit, despite his status as a California voter
and driver's license holder. As noted above, the-application does not preclude such
status on its face. Nor does the language of the Maryland Bill creating the Credit
Application preclude such eligibiiity. See Maryland House Bill 436 (2007 Sess.)

_ (authorizing State Department of Assessments and Taxation to create credit application; -

but not specifying eligibility requirements) (Attachment A). While a discussion of the
iegal requirements for such eligibility is beyond the scope of this letter, it seems
sufficient to note that Rep. Stark might be eligible for the Homestead Tax Credit if he
chose to contest the state’s decision. :

in sum, the OCE’s concluéion ihat Rep. Stark intehtionaliy mistepresented his
voting status to gain an improper benefit is not justified by the facts or law.

.  The OCE Violated Its Regulations By Issuing Its Reporf and Findings
Outside of the Maximum 89-Day Review Period.

 The OCE also ighores the explicit time periods for conducting its inquiry set forth
in House Resolution 895, ultimately exceeding the review period by over two months.
On June 2, 2009, the OCE wrote to Rep. Stark informing him that it had “Initiated a
preliminary review.” {(Attachment B). Three days later, it wrote another letter informing
him that the Board had “authorized” a preliminary review on May 29, 2009. (Attachment
). As this Committee discussed in Graves, the OCE should have commenced its
review on May 29, when the Board authorized action. See Graves Report at 40.

3 R@p. Stark rents an apartment in his California district and occupies no other
residential properties.
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Regardless of the OCE's confusion, its inquiry should have taken no more than
the 89-day maximum period permitted by House Resolution 895. As the so-called
"Capuano Report” stated, “Members of the Task Forge believe that the timeline
requirements instituted by the new.process are critical: matters will spend at most
three months under consideration by the board of the OCE before being referred
to the Standards Commitiee for resolution.” Special Task Force on Ethics
Enforcement, Report of the Democratic Members of the Special Task Force on Ethics
Enforcement, 110" Cong., 1* Sess., at 14 (2007) (emphasis added); see also Graves
Report at 53 n.259. However, the OCEE did not vote on this matter until October 23,
2009 and waited until November 12, 2009 to provide its Report and Findings to this
Committee. Under any fair reading of the rules, OCE failéd to abide by its 89-day
review period and exceeded its deadline by over two months. Accordingly, the OCE’s
final action occurred weli after its regulatory oversight terminated and this Committee
should deem its Report and Findings invalid. See Graves Report at 52-53 ("Because
the Board did not vote on or before June 9, 2009, OCE's review mvotvmg
Representative Graves legally terminated on June 9, 2009 .

i, Conclus:on

The OCE’S declsion to refer this matter to the Committee is supported by neither
facts nor law. The information contained in the Report and Findings indicate that Rep.
Stark did not intentionally misrepresent information to the state of Maryland; nor did he
receive any improper benefit as a result of his actions. Moreover, the OCE'’s failure to
abide by its applicable time limitations renders its Referval invalid.

Given the abdve, this Committee shouid reject the OCE’s Report and Findings
and dismiss this matter expeditiously. .

Sincerely,
("‘

.Stani_ey M. Brand
Andrew D, Herman

. SMBJADH:mob
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L have reviewed and approved all legal arguments and factual asgertions presanied In
iy response to the OCE's Report and Findings. . - .
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"HOUSE BILL 436
Q1 c {(71r1836)
' ENROLLED BILIL, ,

— Ways and Means/Budget and Taxdtion — '
Introduced by Delegates Kaiser, Aumann, Barnes, Beidle, V. Clagett, Conway,
Frush, Gaines, Gilchrist, Healey, Hubbard, Lawton, Love, Mathias,
Montgomery, = Niemann, Pena-Melnyk, Riley, Ross, Simmons,
Sophocleus, Waldstreicher, and-Walker Walker, Bartlett, Barve, Cardin,
Doory, Elmore, George, Hixson, Howard, Ivey, Jennings, N, King,
Krebs, McKee, Murphy, Olszewski, Rice, Stukes, and F. Turner .

Read and Examined by Proofreaders:

Proofreader.

Pmofreader.

Sealed with the Great Seal and presented fo the Governor, for his approval this

day of . at _ o’clock; M.

Speakér.
CHAPTER _____ o
AN ACT concerni‘rig‘
Homestead Tax Credit - Kligibility Verification - Application
FOR the.purpose of requiring homeowners to file certain applications fo the State
‘ Department of Assessments and Taxation to qualify for the homestead property

- tax credit; providing that the homestead property tax credit may not be granted
unless an application is filed as required within certain fime periods under

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW,
{Brackets indicate matter deleted from existing law.
Underlining indicates amendments te bill.
" Stuilse-sub indicates matter stricken from the bill by amendment or deleted from the law by

iy

i talics indicate opposite chamber | conference commilttee o
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2 - HOUSE BILL 436

certain circumstances; providing that the Department shall provide fhe option
for-an application to be submitted on the Department’s website; requiring the
Comptroller to cooperate with the Department in adopting a certain procedure,
provide certain information to the Departmerit, and assist the Department in a
postaudit of each application; requiring the counties to_ reimburse the
Department for the administration of the homestead property tax credit
application process: providing for a_certain reporting requirement to certain
committees of the General Asgembly; and generally relating to the homestead
property tax credit.

BY repealing and reenactmg, with amendments
Article — - Property
Section 9-—105((1)(1)
Annotated Code of Maryland
(2001 Replacement Volume and 2006 Supplement)

BY adding to
 Article — Tax —~ Property -
Section 9-105(d)(6) aad-B, (), and (m)
Annotated Code of Maryland
(2001 Replacement Volume and 2006 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - Tax — Property
9-105.

(@ (1) [The] SUBJECT TO THE PROVISIONS OF PARAGRAPH (6) OF
THIS SUBSECTION, THE Department shall authorize and the State, a county, or a
municipal corporation shall grant a property tax credit under this section for a taxable
year unless during the previous taxable year:

. €3] the dwelling was transferred for consideration to new
ownership;

G the value of the dwelling was increased due to a change in
the zoning classification of the dwelling initiated or requested by the homeowner or
anyone having an interest in the property;

(iii)  the use of the dwelling was changed substantially; or
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HOUSE BILI 436 ' ' 3

(iv)  the assessment of i;he dwelling was clearly erroneous due to

- an error in caleulation or measurement of improvements on the real property

(6) (1 TO QUALIFY FOR THE CREDIT UNDER THIS SECTION, A
HOMEOWNER SHALL SUBMIT AN APPLICATION FOR THE CREDIT TO THE
DEPARTMENT AS PROVIDED IN THIS PARAGRAPH. '

(1) THE APPLICATION SHALL:

1. - BE MADE ON THE FORM THAT THE DEPARTMENT
PROVIDES; :

2.  PROVIDE THE INFORMATION REQUIRED BY THX
FORM; AND ‘

3. INCLUDE A STATEMENT BY THE HOMEOWNER
UNDER OATH THAT THE FACTS STATED IN THE APPLICATION ARE TRUE,
CORRECT, AND COMPLETE.

(1) THE DEPARTMENT MAY NOT AUTHORIZE AND THE
STATE, COUNTY, AND MUNICIPAL CORPORATION MAY NOT GRANT THE
PROPERTY TAX CREDIT UNDER THIS SECTION FOR A DWELLING UNLESS AN
APPLICATION IS FILED WITH THE DEPARTMENT AS REQUIRED UNDER THIS
PARAGRAPH:

- . ON-OR-BEFORE-SEPFEMBER-1 WITHIN 96 180
DAYS FOLLOWING THE DATE 'I‘HE DWELLING IS TRANSFERRED FOR
CONSIDERATION TO NEW OWNERSHIP, FOR A DWELLING THAT IS TRANSFERRED
FOR CONSIDERATION TO NEW OWNERSHIP AFTER DECEMBER, 31, 2007; OR

2, ON OR BEFORE DECEMBER 31, 2012, FOR A
DWELLING THAT WAS LAST TRANSFERRED FOR CONSIDERATION TO NEW
GWNERSHIP ON OR BEFORE DECEMBER 31, 2007. ’

(Iv) THE DEPARTMENT SHALL PROVIDE A HOMEOWNER THE

OPTION TO SUBMIT THE APPLICATION REQUIRED UNDER THIS PARAGRAPH

ELECTRONICALLY ON THE DEPARTMENT’S WERSITE,.

(L) ToE COMPTROLLER SHALL:
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(1) COOPERATE WITH THE DEPARTMENT IN ADOPTING A
PROCEDURE TO AUDIT THE APPLICATION FORMS SUBMITTED UNDER THIS
SECTION; :

(2) NOTWITHSTANDING § 13-202 OF THE TAX - GENERAL

ARTICLE, PROVIDE ADDITIONAL INFORMATION TO THE DEPARTMENT; AND

(3) AsSSIST THE DEPARTMENT IN A POSTAUDIT OF EACH

-APPLICATION,

) (1) THE COUNTIES SHALL REIMBURSE THE DEPARTMENT FOR
THE ADMINISTRATION OF THE APPLICATION PROCESS UNDER SUBSECTION
(D)(6) OF THIS SECTION.

(2) FOR_EACH FISCAL YEAR, THE REIMBURSEMENT REQUIRED
UNDER THIS SUBSECTION SHALL BE PRORATED BASED ON THE RATIO OF THE
NUMBER OF IMPROVED PROPERTIES THAT WOULD BE ELIGIBLE FOR THE CREDIT
UNDER THIS SECTION LOCATED IN THE COUNTY COMPARED TQ THE TOTAL
NUMBER OF IMPROVED RESIDENTIAL PROPERTIES ELIGIBLE FOR THE CREDIT
UNDER THIS SECTION STATEWIDE AS OF JULY 1 OF THAT FISCAL YEAR.

_ (8) THE DEPARTMENT SHALL BILL EACH COUNTY ACCORDING TO
THE FORMULA UNDER PARAGRAPH (2) OF THIS SUBSECTION.

. SECTION 2. AND BE IT FURTHER ENACTED, That the State Department of
Assessments and Taxation, in consultation with the Comptroller of the Treasury, shall
initiate two_studies of the implementation of the homestead property tax credit
eligibility application process as provided under this Act The studies shall provide
information on:

(1)  the app’licatibn required by the Department;

(2) the education and outreach methods used bg the Department to-
notify affected tagpayers about the required application;

(8) the aggregate number of applications received from taxpayers by
county and the methods by which applications have been submitted:

{(4) the methods used by the Departﬁient to_collect, maintain, and

- analyze data collected from applications;
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&) ' the application audit and postaudit process adopted by the
Department; and . ‘

(6) any other pertinent issue}s related to the application process.

The first study shall be submitted, subject to § 2-1246 of the State Government
Article, to the Senate Budget and Taxation Committee and the House Commitiee on
Ways and Means on or before January 1, 2009, so that the committees may review the
report, during the 2009 legislative session. The second study shall be submitted,
subject to § 2-1946 of the State Government Article, to the Senate Budget and
Taxation Cormamittee and the House Committee on Ways and Means on_or bhefore

January 1, 2010, so that the commiitees may review the report during the 2010
legislative session.

SEC_TION 2- 3. AND BE IT FURTHER ENACTED, That this Act shall take
effect October 1, 2007, .

Approved:

Governor,

Speaker of the Houge of Delegates.

President of the Senate.
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OFFICE OF CONGRESSIONAL HTHIOS
Uniren STaTkS HOUSE OF REPRESENTATIVES
WaASHINGTON, DC 20515

June 2, 2009

Honorable Pete Stark
239 Camnon HOB
Washington, DC 20515

INITIATION OF A PRELIMINARY REVIEW
Re: Review No. (9-8030 |

Dear Congressman Stark';

The Board of the Office of Congressional Ethics (OCE) has initiated a preliminary review into
allegations concerning you pursuant to H, Res, 895, Section 1, clause (c)(1)(A) of the | 10®
Congress, as amended by H. Res. 5 of the 111" Congress, and Rule 7 of the OCE’s Rules for the
Conduct of Investigations. Below is a statement of the nature of the review:

A home owned by Representative Pete Stark received a Maryland homestead tax credit
after October 2007. . '

By receiving this credit Representative Stark’s conduct may have violatéd ‘Maryiand state
law and House Rule 23.

The Board reserves the authority to address any additional, related potential violations within its
jurisdiction that may be discovered in the course of this Review. '

Respectfully yours,

Wise
Staff Director and Chief Counsel

Attachment

PRINTED ON RECYCLED PAPER
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June 5§, 2009
Honorable Pete Stark
239 Cannon HOB

Washington, DC 20515

REQUEST FOR INFORMATION
Re:  Review No. 09-9030

Dear Congressman Stark:

This Request for Information s pursuant to a Pretiminary Review authorized by the Board of the
Office of Congressional Ethics (OCE) on May 29, 2009.. The Review shall initiate on June 5,
2009, . o :

In accordance with Rule 7(D) and 7(E) of the Office of Congressional Ethics’ Rules for the
Conduct of Investigations (“OCE Rules” » & preliminary report must be completed and delivered _
to the Board within 30 days of the initiation of a Review. That report will be prepared for the
Board and it will evaluate the matter based on the information available at the end of that 30
days. Your timely cooperation is appreciated and will assist the Board in reaching an informed
and accurate decision. K :

Please provide the following information:

(1) Representative Stark’s application for Maryland’s Homestead tax credit eligibility for tax
year 2008. )

(2) A copy of any application and any related documents Representative Statk received from
- the state of Maryland at the end of 2008 for Maryland’s Homestead Tax Credit in the
event she did not submit the application.

(3) Documentation showing in what state or states Representative Stark and any other
- individual who owns or lives at the property filed state income tax for tax year 2008.



(4) Documentation showing what state or states Representative Stark and any other
individual who owns or lives at the property was registered to vote in 2008.

(5) Documentation showing what state or states Representative Stark and any other
individual who owns or lives at the property was licensed to drive in 2008.

(6) Any documents submitted by Representative Stark and/or any other individual who owns
or lives at the property to the Montgomery County office of the Maryland Department of
Assessments and Taxation for tax year 2008. :

(7) Any documents received by Represaﬁtative Stark and/or any other individual who owns
or lives at the property from the Montgomery County office of the Maryland Department
of Assessments and Taxation for tax year 2008.‘

- (8) OCE requests the opportunity to interview you at a mutually convenient time.

OCE may make additional information requests, as warranted by the facts and circamstances of
this Review. In addition, we will review any additional information you feel is relevant that we
have not requested,

If you are not providing a requested decument or piece of information, then please identify the
document or information withheld and why it is being withheld.

Please note that under House Resolution 895 of the 110™ Congress, as amended by House:
Resolution 5 of the 111" Congress, and OCE Rule 7, the Board may draw a negative inference
from any refusal to cooperate and may include a statement to that effect in any referral to the
Committee on Standards of Official Conduct.

If you have any questions regarding this request or require any assistance in the production of the

information requested, please do not hesitate to contact Omar Ashmawy, Investigative Counsel,
at (202) 225-9739 or omar.ashinawy @mail. house.gov.

Very respectfully,

Leo Wise
Staff Director and Chief Counsel



